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Management Discussion and Analysis

SEAEREC- Sk

BUSINESS REVIEW

The principal activity of China Wood International Holding Co.,
Limited (“the Company”) is investment holding. The Company
and its subsidiaries (together the “Group”) are principally engaged
in wood-related business, including the processing and distribution
of furniture wood, and the manufacturing and sales of antique-
style wood furniture and other wooden products. During the
year of 2025 (the “Year”), the property sector in China is still
struggling to emerge from the credit crisis after the government
of the People’s Republic of China (the “PRC") cracked down on its
debt levels in August 2020. Wood consumption is closely linked
to the housing market and its demand for construction materials,
flooring, furniture, and decorative items. According to the National
Bureau of Statistics of the PRC, new housing sales declined by
12.6% in 2025 whereas Standard and Poor predicted in February
2026 a further decline in property sales of 10% to 14% for 2026.
As a result, the business environment in which the Group operates

remains to be challenging and tough.

To counter the risks of over-exposure to the wood-related business
and to capitalize on the Group's expertise and experience in the
PRC marketing, the Company has been actively assessing the
viability of business diversification. Since 2023, the Group has
been actively studying business opportunities in areas including
the functional food and beverage industry in the PRC. In light of
the contingent liabilities arising from legal actions subsisted in
the car rental business, its limited scale of operation, and taking
into account of its future prospect, the Group discontinued the
car rental business in October 2024 to release precious financial
resources and management time in the functional food and
beverage business in the PRC in the fourth quarter of 2024.

Wood-related Business

During the Year, the Company has continued its efforts in
developing its core wood-related business, including wood
management, distribution and processing of wood and timber
products as well as the manufacturing and sale of antique-style

wood furniture.
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Management Discussion and Analysis
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Given the worsening property market in the PRC, the revenue
generated from the wood-related business has decreased
from approximately HK$355.3 million in 2024 to approximately
HK$250.5 million in the Year.

Processing and distribution of furniture wood

Since late 2020, the Group has established various subsidiaries
to develop the Group’s core wood-related business, which is
principally engaged in the provision of comprehensive supply chain
management services and the processing and distribution of a
variety of furniture woods, which mainly comprise of red mahogany
wood, sandalwood, rosewood, pine wood, and fir wood, sourced
in the PRC and overseas.

The Group’s revenue generated from the processing and
distribution of furniture wood for the Year amounted to
approximately HK$228.1 million (2024: approximately HK$322.0

million).

Manufacturing and sales of antique-style wood furniture and other
wooden products

In addition to the processing and distribution of furniture wood
business, the Group continues to develop the manufacturing and
sales of antique-style wood furniture and other wooden products
business since 2022.

The Group's revenue generated from the manufacturing and
sales of antique-style wood furniture and other wooden products
amounted to approximately HK$22.4 million for the Year (2024:
approximately HK$33.3 million).
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Management Discussion and Analysis
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Food and Beverage Business

With an increasing disposable income and awareness of a healthy
lifestyle, driven by the recent pandemic, the desire for a balanced
and healthy diet has expanded rapidly in recent years in the PRC,
resulting in significant growth in the functional food and beverage
industry in the PRC and the Group expects that as China’s
population ages, the need for functional foods and beverage
will be even higher, and so will the opportunities for businesses.
According to a market research report publicly available, the
revenue of the PRC functional foods market was estimated at
approximately US$36.77 billion in 2023 and is anticipated to
grow to approximately US$67.69 billion by 2030, representing a
compounded annual growth rate of approximately 9.1% during
the forecast period. In light of the robust growth in the PRC
functional foods market, the board (the “Board”) of directors (the
"Director(s)”) of the Company considers that it is in the interests
of the Company and the shareholders of the Company (the
“Shareholders”) as a whole for the Group to develop its functional
food and beverage business in the PRC.

In the fourth quarter of 2024, the Company has established
Shenzhen Weijianbao Food Technology Co. Ltd.* CGEII4E#EE
BmiEBRAT) ("Shenzhen Weijianbao”), a wholly-owned
subsidiary of the Company in the PRC, to conduct functional food
and beverage business in the PRC. To minimize business risk and
on the strength of the Group expertise and experience in the
PRC marketing, the Group initially has marketed functional food
and beverage products, supplied by ODM supplier, under its own
branding through direct sales channel and achieved a revenue of
approximately HK$21.6 million in the Year (2024: approximately
HK$1.1 million).

* English name for identification purpose only.
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The Company has raised net proceeds of approximately HK$44.9
million from the 1 for 1 rights issue in March 2025. Approximately
HK$24.6 million has been fully utilized for general working capital
of the Group as planned and the balance of approximately
HK$20.3 million has been utilized for developing the food and
beverage business during the Year.

The Group believes that the research and development (“R&D")
of proprietary rights and technology related to the food and
beverage business is key to attaining its competitive advantage.
The Group is currently focusing its research and development
in the areas of:- (a) high-throughput fermentation, mainly aimed
at increasing the yield and purity of prebiotics, vitamins, amino
acids, natural pigments, flavorings, and other food additives and
functional ingredients; (b) correlation between microbiota and
health food, mainly aimed at developing functional foods and
beverages with clear clinical evidence addressing specific health
issues (such as irritable bowel syndrome, metabolic syndrome);
(c) genetic testing-based personalized nutrition, mainly aimed at
developing new products that better meet the needs of specific
consumer segments; and (d) gene-edited microbial production
of food ingredients, mainly aimed at utilizing gene-editing
technologies to efficiently precisely synthesize rare, expensive,
food ingredients otherwise unobtainable through traditional
methods.

The Company completed on 13 November 2025 the placing of
an aggregate of 164,460,000 placing shares, (the “2025 Placing”)
to not less than six placees, at the placing price of HK$0.10 per
placing share pursuant to the terms of the placing agreement
signed on 21 October 2025.

The net proceeds from the 2025 Placing, after deduction of
relevant related expenses (including but not limited to placing
commission, legal expenses and disbursements), amounted to
approximately HK$16.2 million. The Company has applied the
entire net proceeds, for further development of the food and

beverage business segment of the Group.
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Discontinued Operations
The car rental service business in the PRC was one of the core
businesses of the Group between 2014 and 2024.

Pursuant to the sale and purchase agreement dated 28 October
2024 entered into between Easy Top Ace Limited (EEHRA
8l), a direct wholly-owned subsidiary of the Company, as vendor;
and Wanyi Asia Limited (BzmizMNBRAE]), an independent
third party who is not connected with the Company and its
connected persons (as defined under the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), as purchaser, the
Group disposed of Gigantic Wisdom Limited (5% B RAE) and
its subsidiaries (the “Disposal Group”) which conducted all of the
Group's car rental business, at a consideration of HK$50,000. For
details, please refer to the announcements of the Company dated
28 October 2024 and 31 October 2024.

Following the aforesaid disposal of the Disposal Group, the
car rental business segment of the Group was accounted for as

discontinued operations in the consolidated financial statements.

FUTURE OUTLOOK

Given the positive results in the food and beverage business
segment, the Group believes that it will be beneficial to further
develop the functional food and beverage business in the PRC,
through collaboration with key players in the food and beverage
industry as well as development of intellectual property. On
the other hand, given the deterioration of the processing and
distribution of furniture wood business with squeezing profit
margin, the Group will concentrate on furniture wood products
with relatively higher profit margin and may consider to exit the
sector of processing and distribution of furniture wood products

carrying lower margins.
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FINANCIAL REVIEW
Results of the Group

Revenue

During the year ended 31 December 2025, the Group recorded a
revenue of approximately HK$272.1 million, which represented a
decrease of approximately 23.7% as compared to the revenue of
approximately HK$356.4 million as recorded for the year ended
31 December 2024. The decrease was mainly resulted from the
decrease in turnover on wood-related business from approximately
HK$355.3 million for the year ended 31 December 2024 to
approximately HK$250.5 million for the year ended 31 December
2025 and contribution of a revenue of approximately HK$21.6
million from the food and beverage business (2024: HK$1.1

million).

Cost of sales and services rendered

Cost of sales and services rendered of the Group decreased by
approximately 23.6% from approximately HK$327.1 million for the
year ended 31 December 2024 to approximately HK$249.9 million
for the year ended 31 December 2025. The decrease was mainly
attributable to the decrease in sales volume of wood products
during the Year.

Gross profit and margin

The Group recorded a gross profit of approximately HK$22.1
million for the year ended 31 December 2025, representing a
decrease of approximately 24.3% as compared to the gross profit
of approximately HK$29.2 million recorded in the prior year. The
gross profit margin decreased from 8.2% for the year ended 31
December 2024 to 8.1% for the year ended 31 December 2025
as a result of downward pressure on profit margin by general

slowdown of the wood-related business market and cost inflation.

Other income and gains, net
Other income and gains, net remained insignificant for the year
ended 31 December 2025 and 2024.
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Allowances for expected credit losses (“ECLs”) on trade and other
receivables, net

For the year ended 31 December 2025, the Group had recorded
allowances for “expected credit losses” ("ECLs"”) on trade
and other receivables of approximately HK$8,749,000 (2024:
approximately HK$3,484,000) in total which is mainly comprising
of reversal of allowances for ECLs on trade receivables of
approximately HK$4,000 (2024: allowances for ECLs on trade
receivables of approximately HK$3,792,000); and allowances
for ECLs on other receivables of approximately HK$8,753,000
(2024: reversal of allowances for ECLs on other receivables of
approximately HK$308,000).

To properly account for the risk adhered to those long outstanding
trade, loan and other receivables as, the management of the
Company has engaged an independent valuer to assess the
risk of potential losses based on the management’s estimate of
the lifetime ECLs, which are estimated by taking into account
the credit loss experience, ageing of the trade receivables,
debtors’ settlement records and financial status, expected
timing and amount of realisation of outstanding balances and
ongoing business relationship with debtors. The management
also considered forward-looking information that may impact the
debtors’ abilities to repay the outstanding balances in order to

estimate the allowances for ECLs on trade receivables.

There has been no significant changes in inputs and assumption
applied in 2025 as compared with those applied in 2024.

Selling and distribution expenses

Selling and distribution expenses of the Group increased to
approximately HK$8.3 million during the year ended 31 December
2025 (2024: approximately HK$1.1 million) with increasing sales

and marketing efforts on the food and beverage business segment.

Administrative expenses

Administrative expenses of the Group decreased by approximately
10.8% from approximately HK$25.0 million for the year ended 31
December 2024 to approximately HK$22.3 million for the year
ended 31 December 2025.
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Finance costs

Finance costs decreased from approximately HK$0.9 million for the
year ended 31 December 2024 to approximately HK$0.6 million
for the year ended 31 December 2025.

Income tax expense

The Group recorded a current income tax expense of
approximately HK$2.4 million for the year ended 31 December
2025 (2024: approximately HK$3.6 million), mainly on operating
profits of the Group’s wood-related business in the PRC.

Significant Investments Held

Save for the Company’s investment in various subsidiaries, the
Group did not hold any significant investment with a value at 5
percent or more of the Group's total assets as at 31 December
2025 (2024: None).

HERE
MERABEE_S_NE+-/F= _|__
H L FE##%900,0008 TRV EHEZ
—HAF+ZA=+—H JJ:EFEB’%’%O0,000
BT

g%
HE_Z_RFE+_RA=+—HLEEE &
EEBREEHMIEMMAEA2,400,0008 T

—ZF O£ 493,600,000 7T) c FEH
AEBRPEAMBEBREGZNKCE GFE
o

FEHEARE
BRAANBRETHBATNKEN AEE
R-ZE A+ _A=+—HIUEFET
AEELEAERREESHNU ENEREE
TR HE ) e

Liquidity and Financial Position RBEE R BN
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Current liabilities mENEE 17,502 23,443
Current ratio REEEEX 4.04 2.48

At 31 December 2025, cash and cash equivalents of the Group
amounted to approximately HK$1.2 million (2024: approximately
HK$0.7 million). As at 31 December 2025, the Group had no
interest-bearing bank and other borrowings (2024: HK$Nil).

On the basis of the considerations as disclosed in Note 2 to the
consolidated financial statements of the Group for the year ended
31 December 2025, the Board is confident that the Group will
have sufficient financial resources to meet its debt repayment and

finance needs for its operations for the foreseeable future.

AZE_REFE+ZA=F+—H AEEY
HERREEBEYWLAA1,200,0008 T (=
T [U4E 1 £9700,000870) M B HE
+ZB=+—H > AEB T EE M ERTT
REMEE (ZTEZWF BB °

BEAEESRE_Z_HF+"_A=+—8
EENGREYHRRWEMIREES BE
R EFEREEAEERURRRAETAEY
BERBNHABRHEEREEBIRETR

o

12 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED FAREIBRIZERAIRAR



Management Discussion and Analysis

SEAEREC- Sk

Gearing Ratio BEEAMGLE
2025 2024
—E-hRE “EME
HK$'000 HK$'000
F#T TFAET
Total bank and other borrowings RITREMEELREE - =
Total assets EEHSE 90,292 66,700
Gearing ratio BEABHE 0% 0%

Capital Structure BAERE

The capital of the Company comprises only ordinary shares. As at
31 December 2025, the issued share capital of the Company was
986,898,680 ordinary shares of HK$0.10 each (2024: 411,219,340
ordinary shares of HK$0.10 each) with an aggregate nominal value
of approximately HK$98.7 million (2024: approximately HK$41.1

million).

Charges on the Group's Assets
At 31 December 2025, there was no charge on the Group's assets
(2024: None).

Foreign Currency Exposure

The foreign currency exposure of the Group primarily arises
from revenue or income generated, cost and expenses incurred
and certain bank denominated in currencies other than the
functional currency of the Group’s operating units. For the Group's
operating units that have United States dollar and Renminbi as
their functional currencies, their foreign currency transactions and
the units’ monetary assets and liabilities denominated in foreign
currencies that were translated at the functional currency rates of
exchange ruling at 31 December 2025 were mainly denominated
in Hong Kong dollars. The Group expected that the exposure to
exchange rates fluctuation was not significant and therefore had

not engaged in any hedging activities.

AABINERERZBERBER - R_T A
E+ZA=+—H ZXR2ABBTRES
986,898,680/ = fZ0. 108 THI L@ (=
Z VO 411,219,340 ER0.10B T
®RR) > E{E4EEE4 498,700,000 T (=
T P4 : 4941,100,0005 7T) ©
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Management Discussion and Analysis

SPEIERECY i

As at 31 December 2025, no member of the Group was engaged
in any litigation or arbitration or claims which would materially or
adversely affect the operations of the Company and no litigation,
arbitration or claim which would materially or adversely affect the
operations of the Company was known to the directors of the
Company to be pending or threatened by or against any member
of the Group.

Capital Commitments

As at 31 December 2025, the capital commitments of the Group
was approximately HK$1,562,000, in respect of property, plant and
equipment (2024: HK$Nil).

DIVIDEND

The Board does not recommend the payment of any dividend for
the year ended 31 December 2025 (2024: HK$Nil).

EMPLOYEES AND EMOLUMENT POLICY
At 31 December 2025, the Group employed a total of 31 (2024:

25) employees. Total costs including the emoluments of the
directors of the Company, amounted to approximately HK$8.6
million for the Year (2024: approximately HK$6.3 million). The
emolument policy of the Group is determined with reference
to the performance, qualifications and experience of individual
employees (including Directors), as well as the results of the Group
and the market conditions. The Group provides discretionary
bonus, medical insurance, provident fund, education subsidy and
training to its employees.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES OR ASSOCIATED COMPANIES

Save as disclosed in this annual report, the Group had no material
acquisition or disposal of subsidiaries or associates during the years
ended 31 December 2025 and 2024.

RIBEZAF+ZA=+—H Z&x&EEKE
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Biographical Details of Directors

i

FHIFEE

The biographical details of the Directors as at 31 December 2025
are set out below:

DIRECTORS

Executive Directors

Mr. Lyu NingJiang (“Mr. Lyu”), aged 66, was appointed as the
Chairman of the Board and an executive Director on 3 December
2020. He has received education in mainland China with a forestry
major. He had worked with various forestry-related corporations in
mainland China with extensive experience in the wood business.
Mr. Lyu has over 15 years of experience in senior corporate
management. Mr. Lyu was the chairman and chief executive of
China Wood Group Company Limited* (FREIARM (&) BIRAF)
during the period from 1998 to 2013. Mr. Lyu was redesignated as
the senior consultant of China Wood Group Company Limited* (F
EAM (EE) BFRAT) from 2013 to 2018.

Ms. Ng Lai Ha (“Ms. Ng"”), aged 60, was appointed as an
executive Director and a member of the Executive Committee of
the Board on 31 December 2024. Ms. Ng has over 30 years of
experience in accounting, finance, money lending and securities.
Before joining the Company, she worked for several international
companies and a securities firm.

Non-executive Director

Mr. Hu YongGang (“Mr. Hu"), aged 59, was appointed as
Hu has
received education in mainland China with an international trade

a non-executive Director on 3 December 2020. Mr.

major. Mr. Hu has over twenty years of extensive experience in
the automobile business in mainland China and he operates
automobile dealers, 4S spare parts service shops and car rental
business for almost 17 years. Mr. Hu is the founder owner of
Beiding DeRunFeng Car Rental Company Limited* (b REHES
BHEEHEMRAF) since 2012.

* English name for identification purpose only
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Independent Non-Executive Directors

Mr. Pang MingLi (“"Mr. Pang”), aged 44, was appointed as an
independent non-executive Director on 16 June 2025. Mr. Pang
holds a Bachelor Degree in Biotechnology from the Shandong
Agricultural University, a Master Degree in Developmental Biology
from Shandong Agricultural University. Mr. Pang has over 15
years of working experience in management and research and
development in the field of food and beverage with sizeable
companies in the PRC. Mr. Pang is also a teaching instructor of
higher degree courses on Biomedical Science at Linyi University,
Shandong.

Mr. Chan Lik Shan (“Mr. Chan"), aged 55, was appointed as
an independent non-executive Director on 27 January 2023.
Mr. Chan holds a Bachelor's Degree in Business Administration
from The Chinese University of Hong Kong, a Master's Degree
in Business Administration from Hong Kong Baptist University,
a Master's Degree in Law from The Renmin University of China,
and a Postgraduate Diploma in Professional Accountancy from
The Chinese University of Hong Kong. Mr. Chan has over 20
years of working experience with multinational and sizeable
companies including The Kowloon Motor Bus Co. (1933) Limited,
Xinhua Finance Limited, Cheeminmet Finance Limited, Aureos
Capital Limited, Global Group International Holdings Limited,
and China Youth Galaxy Capital Holdings Limited, in private
equity investment, mergers and acquisitions, corporate finance,
the capital market in Hong Kong, and post-deal investment
management.

Mr. So Yin Wai (“Mr. So"), aged 63, was appointed as an
independent non-executive Director on 23 December 2021. Mr.
So graduated from the Hong Kong Polytechnic University in 1986
and he has been in the accounting profession for more than 30
years. He is a fellow member of the Association of Chartered
Certified Accountants of United Kingdom and the Hong Kong
Institute of Certified Public Accountants. He has previously worked
for international public accounting firms and been involved in the
audit of a number of international and local engagements and
listed companies. He is currently the sole practitioner of his own
firm “Alex So & Co. (Certified Public Accountants)”
auditing experiences, Mr. So also specializes in company secretarial

. Apart from his

work, tax planning and management consultancy matters. Mr. So
is the chairman of “New SOHO New Life Association” and the
former chairman of “Chinese Business Association”. He is also the
honorary auditor of a number of voluntary organizations, including
“Hong Kong Parkinson’s Disease Foundation” and “HK Po Yin

Association for the Development of Education”.

BIERITES
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Corporate Governance Report

SEEAHE

The Board is pleased to present this corporate governance report
for the year ended 31 December 2025. This report highlights the
key corporate governance practices of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and procedures and regards a pre-eminent
board of directors, sound internal controls and accountability to
all shareholders as the core elements of its corporate governance
principles. The Company endeavours to ensure that its businesses
are conducted in accordance with rules and regulations, and
applicable codes and standards. The Company has adopted the
Corporate Governance Code (the “Code”) as set out in Appendix
C1 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Board reviews at least annually the corporate governance
practices of the Company to ensure its continuous compliance
with the Code, and make appropriate changes if considered
necessary. The Company was in compliance with the applicable
code provisions in the Code (the “Code Provision(s)”) for the year
ended 31 December 2025 except for the deviation as disclosed
below. The following sections set out the principles in the Code as
they have been applied by the Company, including any deviations
therefrom, for the year under review.

BOARD

The Company is governed by the Board, which is responsible for
overseeing the overall strategy and development of the Company,
as well as monitoring the internal control policies and evaluating
the financial performance of the Group. The Board sets the overall
strategies and directions for the Group with a view to developing

its business and enhancing the shareholders’ value.

As at the date of this report, the Board comprises two executive
Directors, one non-executive Director and three independent non-

executive Directors.

The Board is characterised by significant diversity and has a
balance of skills and experience appropriate for the requirements
of the business of the Company.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Lyu NingJiang, being the chairman of the Company (the
“Chairman”) is responsible for the overall strategic planning
and management of the Group. Code Provision C.2.1 requires
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Lyu, being the Chairman, has also been appointed as the chief
executive officer of the Group (the “Chief Executive Officer”)
who will keep strong and consistent leadership to achieve strategic
business growth of the Group to enable a better execution of long-
term strategies. The Board believes that the roles of both chairman
and chief executive officer vested in the same individual would
enable the Company to achieve higher responsiveness, efficiency
and effectiveness when formulating business strategies and
executing business plans. All the Board members will be ensured
to keep abreast of adequate, complete and reliable information by
Mr. Lyu on issues to be discussed at Board meetings. Moreover,
“INEDs") provide
independent and professional opinion on issues addressed at

the independent non-executive Directors (the

Board meetings and therefore, the Board believes that there is a
balance of power and authority governed by the current Board
structure with half of them being the INEDs and does not intend
to make significant change to the composition of the Board. The
Board will continue to review the Board composition from time
to time and shall make necessary changes when appropriate in a

timely manner accordingly and inform the Company’s shareholders.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

During the period from 1 April 2025 to 15 June 2025, the
Company failed to meet the following requirements of the Listing
Rules as a result of the resignation of Mr. Zhao Xianming, an INED
on 1 April 2025:

1.  the board of directors must include at least three
independent non-executive directors, under Rule 3.10(1) of

the Listing Rules; and

2. the audit committee comprising non-executive directors only
and with a minimum of three members under Rule 3.21 of the
Listing Rules.

Pursuant to Rule 3.10A of the Listing Rules, the number of
independent non-executive directors of the Company shall

represent not less than one-third of the Board throughout the Year.

On 16 June 2025, Mr. Pang MingLi (“Mr. Pang”) was appointed
as an INED. Before Mr. Pang’s appointment becoming effective
on 16 June 2025, Mr. Pang has obtained legal advice from a firm
of solicitors qualified to advise on Hong Kong law referred to in
Rule 3.09D of the Listing Rules and Mr. Pang has confirmed that
he understands his obligations as a Director and the possible
consequences of making a false declaration or giving false
information to the Stock Exchange. Mr. Pang has confirmed to
the Company: (i) his independence as regards each of the factors
referred to in Rule 3.13 of the Listing Rules; (i) he has not had or
is not having any financial or other interests in the business of the
Group or any connection with any of the core connected persons
(as defined in the Listing Rules) of the Company; and (iii) there are
no other factors which may have affected his independence at the

time of his appointment.

The Company has thereafter complied with the above
requirements of the Listing Rules.
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The Company has received from each of its INED an annual
confirmation of independence pursuant to Rule 3.13 of the
Listing Rules and the Company considers that all of the INEDs are
independent.

During the Year, the attendance of each Director is set out below:

FABDERESBUIFNITESTRELTR
ABIBMFELNBUMFREERIE > BF
AARBHERBUFATEFTABEIA
+o

TEER BEFHHFERBRAOT :

Meeting attended/
meetings entitled to

attend

BERHERY
Director 8= BRLERY
Executive Directors BTES
Mr. Lyu NingJiang (Chairman and Chief Executive Officer) RE/ 1G4 (FERERHITE) 4/4
Ms. Ng Lai Ha REEYL 4/4
Non-executive Directors ERITES
Mr. Hu Yong Gang KM A 4/4
Independent Non-executive Directors ﬁi;ﬁﬂﬁﬁg
Mr. Pang MingLi (appointed on 16 June 2025) REAFEE R ZEZRFSATHREERD 2/2
Mr. Chan Lik Shan BRAWESE 4/4
Mr. So Yin Wai BERELLE 4/4
Mr. Zhao Xianming (resigned on 1 April 2025) HERLE W_2_HENA—HED 2/2

All the INEDs were appointed for a specific term but are subject
to retirement by rotation and re-election at the annual general
meetings in accordance with the articles of association of the

Company (the "“Articles of Association”).

COMMITTEES

As part of the corporate governance practices, the Board has
established the remuneration committee, nomination committee,
and audit committee. All of the committees are mainly composed
of INEDs with terms of reference in accordance with the principles
set out in the Code.
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REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“Remuneration Committee”) on 27 November 2009 with written
terms of reference. As at the date of this annual report, the
Remuneration Committee comprises all of the INEDs, namely
Mr. Pang MingLi, Mr. Chan Lik Shan and Mr. So Yin Wai, and is
chaired by Mr. Pang MingLi.

The primary duties of the Remuneration Committee are
formulating remuneration policies, determining the specific
remuneration packages of executive Directors and making
recommendations to the Board on the remuneration of Directors.
During the Year, the Remuneration Committee reviewed and made
recommendations on the remuneration packages of the existing

Directors.

Details of the remuneration paid to members of the senior
management of the Group (including the Directors) by band for the
Year are set out below:

wINEE G
AATRZBEAE+—AHLERLE
AEEBERENFHEZES (FHER

) - REAFRAH FHNEEEHNNESR
EFABIUIFRNITES  BIRERNTE K
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E
o3k ©

FEEENFEESREEENE (BEE

B) ZFMEEFBENT

Number of senior
management (including
the Directors)

ERERE (BFER)
Remuneration band ) ElE ZAH"
Below HK$1,000,000 {&5%1,000,0005 7T 16

HK$1,000,001 to HK$1,500,000

1,000,001&7T % 1,500,000 7T i

During the Year, one Remuneration Committee meeting was held ZAEER > HFMNEEGRTT —REH> T
and the attendance of each member is set out below: NEHIERENHERBR

Attendance
Committee Member &8 HERER
Mr. Pang MingLi (appointed on 16 June 2025) BERRFEE WS- AESA+AHERMD 11
Mr. Chan Lik Shan BEALLSEE 11
Mr. So Yin Wai HERSTE 11
Mr. Zhao Xianming (resigned on 1 April 2025) HEERLE WS- AEMA—HET) 0/0
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NOMINATION COMMITTEE

The Company established a nomination committee (the
“Nomination Committee”) on 27 November 2009 with written
terms of reference. As at the date of this annual report, the
Nomination Committee comprises one executive Director and
three INEDs, namely Mr. Lyu NingJiang, Mr. Pang MingLi, Mr. Chan
Lik Shan and Mr. So Yin Wai, and is chaired by Mr. Lyu NingJiang.

The primary duties of the Nomination Committee are reviewing
the structure, size and composition of the Board, formulating
relevant procedures for nomination of directors, identifying
qualified individuals to become members of the Board and
making recommendation to the Board on the appointment or
re-appointment of directors. During the Year, the Nomination
Committee reviewed the composition of the Board and made
recommendations to the Board.

Board Diversity Policy

The Company aims to build and maintain a Board with a diversity
of Directors, including but not limited to gender, age, cultural and
educational background, or professional experience. The Board
has adopted a policy which sets out the approach to achieve and
maintain diversity on the Board (the “"Board Diversity Policy”).

The Nomination Committee will discuss and agree annually
measurable objectives for implementing diversity on the Board
and recommend them to the Board for adoption. The Board
understands a single gender board will not be considered to have
achieved diversity. The Board has looked forward to the potential
candidates and has appointed Ms. Ng Lai Ha as an executive
Director on 31 December 2024 upon completion of an induction
on obligations of director(s) of listed companies by a legal
advisor. For the detailed gender ratio in the workforce (including
senior management) for the Year, please refer to the separate

environmental, social, and governance report of the Company.
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Director Nomination Policy
The Committee shall consider, among others, the following criteria

in evaluating and selecting candidates for directorships:
o Character and integrity;

° Personal attributes including professional qualifications, skills,
knowledge, experience and expertise that are relevant to the
Company’s business and corporate strategy, and the ability
to provide insights and practical wisdom based on those
attributes;

o Willingness to devote adequate time to discharge duties as a
Board member, other directorships, memberships of various

committees and significant commitments;

o For independent non-executive directors to be appointed in
accordance with the Listing Rules and whether the candidates
would be considered independent with reference to the

independence guidelines set out in the Listing Rules;

o Ability to develop a good working relationship with other
Board members and contribute to the Board's working

relationship with senior management of the Company;

o Board Diversity Policy and any measurable objectives
adopted by the Committee for achieving diversity on the
Board; and

o Any other perspectives appropriate to the Company’s

business.

During the Year, one Nomination Committee meeting was held and

the attendance of each member is set out below:
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Attendance
Committee Member Z8 HEER
Mr. Lyu NingJiang BETIEE 1/1
Mr. Pang MingLi (appointed on 16 June 2025) ERMSE M2 RF A+AHESD 0/0
Mr. Chan Lik Shan BAWkRE 1/1
Mr. So Yin Wai BHERSLE 11
Mr. Zhao Xianming (resigned on 1 April 2025) BERLE NZTZAFNA—HED 0/0
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AUDIT COMMITTEE

As at the date of this annual report, the audit committee of the
Company (the “Audit Committee”) comprises all three INEDs,
namely Mr. Pang MingLi (chairman), Mr. Chan Lik Shan and Mr.
So Yin Wai. The primary duties of the Audit Committee are to
supervise the internal control policies, the financial reporting
systems and procedures of the Company, to review the financial
statements and reports of the Group, and to review the terms of
engagement and scope of audit work of the external auditors. The
audited financial statements of the Group for the year ended 31
December 2025 have been reviewed by the Audit Committee.

The Audit Committee has met the external auditor of the
Company, McMillan Woods (Hong Kong) CPA Limited, and
reviewed the Group's results for the year ended 31 December
2025.

During the Year, the Audit Committee reviewed the risk
management and internal control systems, as well as the interim
and annual results of the Group, which, in the opinion of the Audit
Committee, were prepared in compliance with the applicable
accounting standards and the Listing Rules.

During the Year, two Audit Committee meetings were held and the
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attendance of each member is set out below: NEHIERENHERBR

Attendance
Committee Member %8 HERER
Mr. Pang MingLi (appointed on 16 June 2025) BERRFEE WS- AESA+AHEZD 1”1
Mr. Chan Lik Shan BRI E 2/2
Mr. So Yin Wai HERSTE 2/2
Mr. Zhao Xianming (resigned on 1 April 2025) HERLE WS- AEMA—HETD) 11
Corporate Governance Function EE R

The Board does not have a corporate governance committee. The
functions that would be carried out by a corporate governance
committee are performed by the Board as a whole and are as

follows:

1. to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;
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2. to review and monitor the training and continuous professional

development of Directors and senior management;

3. to review and monitor the Company’s policies and practices

on compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and

directors; and

5. to review the Company’s compliance with the Code and

disclosure in the Corporate Governance Report.

The corporate governance policy is formulated with an emphasis
on the Board’s quality, effective internal control, stringent
disclosure practices and transparency and accountability to all
shareholders of the Company. The Board strives to comply with
the Code Provisions and reviews its corporate governance policy
regularly in order to maintain high standards of business ethics
and corporate governance, and to ensure the full compliance of

operations of the Company with applicable laws and regulations.

During the Year, members of the Board have reviewed and
discussed, among other things, the Company's policies and
practices on corporate governance at regular board meetings.
They have also reviewed and monitored the training and
continuous professional development of directors, and the
Company's policies and practices on compliance with legal and
regulatory requirements as well as its disclosure in the Corporate
Governance Report. The Board has reviewed the code of conduct
applicable to employees and directors setting out the standards of
behavior that the Company expects from them and the guidelines
on how they should handle different situations in business dealings
with the Group.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
C3 to the Listing Rules (the “Model Code”). The Company
periodically issues notices to the Directors reminding them
of the general prohibition on dealing in the Company's listed
securities during the blackout periods before the publication of
announcements of results. The Company has confirmed, having
made specific enquiry of the Directors, all the Directors have
complied with the Model Code throughout the year under review.

DIRECTORS’ RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for overseeing the
preparation of the accounts of the Company. Save as disclosed
in Note 2 to the consolidated financial statements, the Directors
are not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Company’s
ability to continue as a going concern.

BOARD INDEPENDENCE

The Group has mechanisms to ensure independent views and
input are available to the Board and such mechanisms will be
reviewed annually by the Board, encouraging all directors including
independent non-executive directors to express their views in an
open manner during the full meetings of committee meetings
of the Board. While all independent non-executive directors are
also members of the board committees to enable various and
independent views on the Company’s matters. In addition, all
Directors, including INEDs, are entitled to seek further information
and documentation from the management on the matters to
be discussed at board meetings. They can also seek assistance
from the company secretary of the Company (the “Company
Secretary”) and, where necessary, independent advice from
external professional advisers at the Company's expense. The
Board considered the said mechanisms have been operating

effectively.
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AUDITOR'’'S REMUNERATION

The statement of the external auditor of the Company about their
reporting responsibilities on the Company’s consolidated financial
statements for the year ended 31 December 2025 is set out in the

section “Independent Auditor’s Report” of this annual report.

The Group's external auditor provided the following services to the
Group for the year ended 31 December 2025:

T2 EREM AN =
AATSNERYMARREHEADRES
ZoRF+ZA=+-ALFEREMBR
ROPRECHBE RN EERBILE
MR & ) — & o

FEBRNIINEZEMNBEE_ST_ A5+
B = JJ:EE%K%I%T#\"F@JHE?% :

HK$'000

FHEx

Audit services ZEHRTS 1,180
Non-audit services* JERZBAR 5> -

b The non-audit services mainly comprised review of financial information, tax

services and financial due diligence services.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is its duty to monitor the risk
management and internal control systems of the Group on an
ongoing basis and review their effectiveness. Such systems are
designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and
not absolute assurance against material misstatement or loss.

During the Year, the Board, through the Audit Committee,
conducted review of both design and implementation effectiveness
of the risk management and internal control systems of the Group,
covering all material controls, including financial, operational and
compliance controls, with a view to ensuring that resources, staff
qualifications and experience, training programmes and budget
of the Group's accounting, internal audit and financial reporting
functions are adequate. In this respect, the Audit Committee

communicates any material issues to the Board.
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During the Year, the Group appointed an independent third party,
Times Appraisal Advisory Limited (“Times Appraisal”) to

J assist in identifying and assessing the risks of the Group

through a series of workshops and interviews; and

o independently perform internal control review and assess
effectiveness of the Group's risk management and internal

control systems.

The results of the independent review and assessment were
reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures
as recommended by Times Appraisal to enhance the risk
management and internal control systems of the Group and
mitigate risks of the Group were adopted by the Board. Based
on the findings and recommendations of Times Appraisal as well
as the comments of the Audit Committee, the Board considered
the internal control and risk management systems effective and

adequate.

Our Enterprise Risk Management Framework

The Group established its enterprise risk management framework
in 2017. While the Board has the overall responsibility to ensure
that sound and effective internal controls are maintained,
management is responsible for designing and implementing an
internal control system to manage all kinds of risks faced by the
Group.

Through the risk identification and assessment processes, risks
are identified, assessed, prioritized and allocated treatments. Our
risk management framework follows the COSO Enterprise Risk
Management — Integrated Framework, which allows the Board and
management to manage the risks of the Group effectively. The
Board receives regular reports through the Audit Committee that
oversights risk management and internal audit functions.
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Our Risk Control Mechanism

The Group adopts a “three lines of defence” corporate
governance structure with operational management and
controls performed by operations management, coupled with
risk management monitoring carried out by the finance and
compliance team and independent internal audit outsourced to
and conducted by Times Appraisal. The Group maintains a risk
register to keep track of all identified major risks of the Group.
The risk register provides the Board, the Audit Committee,
and management with a profile of its major risks and records
management's action taken to mitigate the relevant risks. Each risk
is evaluated at least annually based on its likelihood of occurrence
and potential impact upon the Group. The risk register is updated
by management as the risk owners with addition of new risks and/
or removal of existing risks, if applicable, at least annually, after the
annual risk evaluation has been performed. This review process can
ensure that the Group proactively manages the risks faced by it in
the sense that all risk owners have access to the risk register and
are aware of and alert to those risks in their areas of responsibility

so that they can take follow-up actions in an efficient manner.

Our risk management activities are performed by management
on an ongoing process. The effectiveness of our risk management
framework will be evaluated at least annually, and periodic
management meetings are held to update the progress of risk
monitoring efforts. Management is committed to ensuring that risk
management forms part of the daily business operation processes
in order to align risk management with corporate goals in an

effective manner.

The Group has established internal control procedures for the
handling and dissemination of inside information in order to
comply with Chapter 13 of the Listing Rules as well as Part XIVA
of the Securities and Futures Ordinance. The internal control
mechanism includes information flow and reporting processes,
confidentiality arrangements, disclosure procedures, and staff

training arrangements, etc.

The Company will continue to engage external independent
professionals to review the Group's system of internal controls and
risk management annually and further enhance the Group's internal

control and risk management systems as appropriate.
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There is currently no internal audit function within the Group. The
Directors have reviewed the need for an internal audit function and
are of the view that in light of the size, nature and complexity of the
business of the Group, it would be more cost effective to appoint
external independent professionals to perform internal audit
function for the Group in order to meet its needs. Nevertheless,
the Directors will continue to review at least annually the need for

an internal audit function.

SHAREHOLDERS' RIGHTS

Procedures for Shareholders to Convene an Extraordinary General
Meeting

Pursuant to the Articles of Association, any one or more members
of the Company holding at the date of the deposit of the
requisition not less than one-tenth of such of the paid-up capital
of the Company as at the date of the deposit carries the right
of voting at general meetings shall at all times have the right,
by written requisition to the Board or the Company Secretary, to
require an extraordinary general meeting to be called by the Board
for the transaction of any business specified in such requisition; and
the meeting shall be held within two (2) months after the deposit of
such requisition. If within twenty one (21) days of such deposit the
Board fails to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and all
reasonable expenses incurred by the requisitionist(s) as a result of
the failure of the Board will be reimbursed to the requisitionist(s) by
the Company.

Communication with Shareholders and Procedures for
Putting forward Proposals at a General Meeting

All published information, including all the statutory announcements
and press releases, is promptly posted on the Group's website at
www.chinawoodint.com.hk. Shareholders can also send enquiries to
the Board or the Company Secretary), and/or proposals to be put
forward at general meetings for shareholders’ consideration by email
at cs@chinawoodint.com.hk or directly by raising questions at the
general meetings of the Company.
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INVESTOR RELATIONS

The Company believes that maintaining a high level of
It is
committed to a policy of open and timely disclosure of corporate

transparency is a key to enhancing investor relations.
information to its shareholders and investment pubilic.

The Company updates its shareholders on its latest business
developments and financial performance through its annual and
interim reports, announcements and circulars. The corporate
website of the Company (www.chinawoodint.com.hk) has provided
an effective communication platform to the public and the

shareholders.

CONSTITUTIONAL DOCUMENTS

During the Year, the Company has not made any changes to its
memorandum and articles of association. The current version of the
Company’'s memorandum and articles of association is available on
the websites of the Company and the Stock Exchange.

COMPANY SECRETARY

The Company Secretary has duly complied with the relevant

training requirement under the Listing Rules.

REARR

AAFE BEEEPERRAREEMN
GRHOMR LRARFAERRRREAR
ABRBR KB AR ERIEE -

KRBl ZEBMEFERTHRRE - 25
REXNODHREEMERWM ERE Z
BMEBRR ARITWAQBE ML
(www.chinawoodint.com.hk)\BE A AR AT &
RERE—EENEETA

BEEXH

REFEE > ZRFRL RN EABERRMK
MAEREAEE - ARABMNABEEARA
R A A BYIRAT AR 2 B 7S 25 A B B Bk 52 By 8
R -

REME

REMECEZAEBT LHRIIETERE
FIRRTE

ANNUAL REPORT 2025 —Z_HFFHR 31



Report of the Directors
SRS

The Board hereby present their report and the audited financial
statements for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of the principal activities of the principal subsidiaries are set out in

Note 32 to the consolidated financial statements.

BUSINESS REVIEW

A review of the business of the Group during the Year and a
discussion on the Group's future business development are
provided in the “Management Discussion and Analysis” on pages
5 to 14 of this annual report. Description of the financial risk
management objectives and policies of the Group can be found in

Note 6 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The Group's loss for the year ended 31 December 2025 and
the Group's financial position at that date are set out in the

consolidated financial statements on pages 55 to 62.

The Board does not recommend the payment of any dividend for
the year ended 31 December 2025 (2024: HK$Nil).

DIVIDEND POLICY

The Company has a specified dividend policy (“Dividend Policy”),
under which the Board shall also take into account, inter alia,
the operating results, cash flow, financial condition and capital
requirements of the Group and the interests of the shareholders
of the Company as a whole when proposing any dividend payout.
The Company’s distribution of dividends shall also be subject to
any restrictions under the laws of the Cayman Islands and the
Articles of Association as well as all applicable laws, rules and
regulations.

The Dividend Policy allows the Board to declare special dividends
from time to time in addition to the interim and/or annual
dividends. There is no guarantee that any particular amount of

dividends will be distributed for any specific periods.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, the Directors confirm
that the Company has maintained during the year under review the

amount of public float as required under the Listing Rules.

SHARE CAPITAL, SHARE OPTIONS, WARRANTS
AND CONVERTIBLE BONDS

Details of movements in the Company’s share capital during
the Year are set out in Note 30 to the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the Year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements, is set out on pages 159 to 160. This summary

does not form part of the audited financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

DISTRIBUTABLE RESERVES

The Company's distributable reserves comprise the share premium,
other reserves and accumulated losses. As at 31 December 2025,
the Company had no distributable reserves (2024: HK$Nil).
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, sales to the Group's five largest customers
accounted for 37.7% of the total sales for the year and sales to the
largest customer included therein amounted to 8.4%. Purchases
from the Group's five largest suppliers accounted for 39.8% of the
total purchases for the Year and purchases from the largest supplier
included therein amounted to 8.9%.

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the directors, own more than 5%
of the Company’s issued share capital) had any beneficial interests

in the Group’s five largest customers and suppliers.

DIRECTORS

The Directors during the Year and up to the date of this annual
report were:

Executive Directors
Mr. Lyu NingJiang
Ms. Ng Lai Ha

Non-executive Directors
Mr. Hu Yong Gang

Independent Non-executive Directors
Mr. Pang MingLi (appointed on 16 June 2025)
Mr. Chan Lik Shan

Mr. So Yin Wai

Mr. Zhao Xianming (resigned on 1 April 2025)

In accordance with Article 84(1) of the Articles of Association,
Mr. Hu Yong Gang and Mr. So Yin Wai shall retire at the
forthcoming annual general meeting, and in accordance with
Article 83(3) of the Articles of Association, Mr. Pang MingLi shall
retire at the forthcoming annual general meeting, and being

eligible, they would all offer themselves for re-election.

CONFIRMATION OF INDEPENDENCE

The Company has received an annual confirmation of
independence from each of the independent non-executive
Directors pursuant to Rule 3.13 of the Listing Rules. The Company
considers the INEDs to be independent as at the date of this

annual report.
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BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of the Directors are set out on pages 15 to
16 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this annual report, no contract of significance
in relation to the Group's business to which the Company or any of
its subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted during or at the
end of the Year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year and up to the date of this annual report, no
Directors are considered to have interests in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, as defined in the Listing Rules.

EMOLUMENT POLICY

The emolument policy of the Group is determined with reference
to the performance, qualifications and experience of individual
employees (including Directors), as well as the results of the Group
and the market conditions. The Group provides discretionary
bonus, medical insurance, provident fund, education subsidy and
training to its employees. The Company has adopted a share
option scheme as an incentive to eligible participants, details of

which are set out below in the section “Share Option Scheme”.

Details of the emoluments of the Directors and five highest paid
individuals are set out in Note 12 and Note 13 to the consolidated

financial statements in this annual report, respectively.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 31 December 2025, the interests of the Directors and the
chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), as notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she was taken
or deemed to have taken under such provisions of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) set out in
Appendix C3 to the Listing Rules were as follows:

Long positions in the shares of the Company (the “Share”)
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RE28KRE (TRRfR)) 258

Total number
of Shares and

Approximately
percentage of the

underlying  Company'’s issued

Shares held share capital

Name of Director Capacity/Nature of Interests (note 1) (note 3)
YN

FREFRRAR R BRITRE

THRARR {7 4a %k BT

EEns B/ HEmttE (Hizt1) (753 )
Mr. Lyu NingJiang (“Mr. Lyu”) Interest in a controlled corporation (note 2) 452,196,170(L) 45.82%

REIRE (E%E) REEEED Wat2)
Notes:
(18 The letter “L” denotes a person’s “long position” (as defined under Part XV of

the SFO) in such Share.

2 Mr. Lyu beneficially owns 100% of the share capital of Right Momentum Group
Limited (“Right Momentum”). By virtue of the SFO. Mr. Lyu is deemed to
be interested in 452,196,170 Shares held by Right Momentum representing
approximately 45.82% of the entire issued share capital of the Company.

3, The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO and represented the number of shares over the total
issued share capital of the Company as 31 December 2025 of 986,898,680
Shares.
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Save as disclosed above, as at 31 December 2025, none of the
Directors or chief executive of the Company had any other interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were required to be recorded in the register
kept by the Company under Section 352 of the SFO or otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 December 2025, so far as is known to the Directors, the
following persons (other than the directors of the Company) had
interests or short positions in the shares or underlying shares of the
Company, being 5% or more of the total issued share capital of the
Company, as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:

Long position in the Shares:
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of Shares and

Approximate
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underlying  Company'’s issued

Shares held share capital

Name of substantial shareholders Capacity/Nature of interests (note 1) (note 3)
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Notes:

1. The letter “L" denotes a person’s “long position” (as defined under Part XV of
the SFO) in such Share.

23 These 452,196,170 Shares are registered in the name of Right Momentum
(a company incorporated in the British Virgin Islands), the entire issued share
capital of Right Momentum is owned as to 100% by Mr. Lyu.

3. The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO and represented the number of shares over the total
issued share capital of the Company as 31 December 2025 of 986,898,680
Shares.

Save as disclosed above, as at 31 December 2025, no person
(other than the Directors whose interests are set out in the section
headed “Directors’ and Chief Executive’s Interests and Short
Positions in the Shares, Underlying Shares and Debentures of the
Company or its Associated Corporations” above) had registered an
interest or a short position in the shares or underlying shares of the
Company that was required to be recorded in the register of the

Company pursuant to section 336 of the SFO.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the “Share Option Scheme”) by the shareholders. The purpose
of the Share Option Scheme is providing incentives and rewards to
eligible participants who contribute to the success of the Group.
The Share Option Scheme was adopted for a period of 10 years
commencing from 3 June 2016 and will remain in force until 2 June
2026.

Eligible participant under the Share Option Scheme includes any
full-time or part-time employees, executives (including executive,
non-executive and independent non-executive Directors) of the
Company or any of its subsidiaries, any suppliers of goods or
services, any customers, any person or entity that provides research,
development or other technological support, any shareholder of
any member of the Group, any adviser or consultant to any area of
business or business development of any member of the Group and
any other groups, or classes of participants who have contributed
or may contribute by way of joint venture, business alliance or other

business arrangement to the development and growth of the Group.
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The subscription price shall be determined by the Board but shall
not be less than the highest of (i) the closing price of Shares as
stated in the daily quotations sheets issued by the Stock Exchange
on the date of the offer for grant which must be a business day; (ii)
the average closing price of shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer for the grant; and (iii)
the nominal value of the shares.

Upon acceptance of the options, the grantee shall pay HK$1 to the
Company as nominal consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 21
days from the date of offer for grant. An option may be exercised
in accordance with the terms of the Share Option Scheme at any
time during a period to be determined and notified by the Board
which shall not exceed ten years from the date of grant subject
to the provisions of early termination thereof. Unless otherwise
determined by the Board and stated in the offer for the grant to
a grantee, there is no minimum period required under the Share
Option Scheme for the holding of an option before it can be
exercised and no performance target which needs to be achieved
by a grantee before the options can be exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Option Scheme, the maximum number of shares to be
issued upon the exercise of options that may be granted under the
Option Scheme was 648,137,500 shares, being 10% of the shares
in issue as at the date of adoption. After the share consolidation
of every twenty then shares of the Company into one consolidated
share of the Company that took effect on 26 June 2020; and the
share consolidation of every ten then shares of the Company
into one consolidated share of the Company that took effect
on 18 June 2024, the total number of shares available for issue
under the Option Scheme that may be granted under the Share
Option Scheme becomes 3,240,687, representing 0.79% and
0.33% respectively of the total number of shares in issue as at 31
December 2024 and as at 31 December 2025. There is no service
provider sublimit under the Share Option Scheme. The maximum
entitlement of each participant shall not in any 12-month period
exceed 1% of the Company’s issued share capital from time to
time.

For the year ended 31 December 2025, no option was granted
under the Share Option Scheme. In addition, there was no
outstanding share option under the Share Option Scheme as at 31
December 2025 and 31 December 2024.
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EQUITY FUND RAISING ACTIVITIES FOR THE
YEAR

The Company has conducted the following equity fund raising
activities during the Year:

RAFEETZIRFEETH

FRABNAFERNETUTREEE LS !

Date of Fund-raising Net proceeds Intended use of net Actual/designated
announcement activity (approximate) proceeds as announced use of net proceeds
BAMH
FRIGTIA  FRISTIRIFEAR FRISRIRZFEM
L SEEH B WY BRERSE BB EERE
19 November 2024 1 for 1 rights issue HK$44.6 million  Approximately HK$20.0 million  Approximately HK$20.0 million
and 24 March 2025 of new shares for developing the food for developing the food
and beverage business and and beverage business and
approximately HK$24.6 approximately HK$24.6 million
million for general working for general working capital of
capital of the Group the Group
“EME+—A+NHER M AR 44,600,000/ 7 420,000,000 T B & B A 920,000,000/ T AN & B A&
“E_HAF=F”"+MA TR G REBMRERBEBRY NCINERYERE S C Y E
24,600,000 T AN AEE— 24,600,000 7T AR ALE—
REEEE REEES
21 October 2025 Placing of new HK$16.3 million  Approximately HK$16.3 million  Approximately HK$16.3 million
and 13 November 2025 shares under for the food and beverage for the food and beverage
general mandate business business
“ETRETACT—HAR  RERER#E 16,300,000/ #16,300,0008 TAKRAEER #916,300,0008 TARAEER
“BCRE+—A+=H FeEMRA LY ENRES Y EES

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouses or
minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body

corporate.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

There has been no transaction, arrangement or contract of
significance to which the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries was a party and in which a
director of the Company or an entity connected with the Director is
or was materially interested, either directly or indirectly, subsisting
during or at the end of the Year.
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PERMITTED INDEMNITY

Pursuant to the Company’s Articles of Association, subject to
the applicable laws and regulations, every Director shall be
indemnified and secured harmless out of the assets and profits of
the Company against all actions, costs, charges, losses, damages
and expenses which they or any of them may incur or sustain in or
about the execution of their duty in their offices.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company, no equity-
linked agreements that will or may result in the Company issuing
shares or that require the Company to enter into any agreements
that will or may result in the Company issuing shares were entered
into by the Company during the Year or subsisted at the end of the

Year.

RELATED PARTY TRANSACTIONS

Significant related party transactions entered into by the Group
during the year ended 31 December 2025 is disclosed in Note 36
to the consolidated financial statements.

None of the related party transactions as disclosed in Note 36 to
the consolidated financial statements constituted discloseable non-
exempted connected transaction or non-exempted continuing

connected transaction under the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event after the reporting period of the

Group.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

The environmental, social and governance report prepared with
the assistance of a professional third party for the Year will be
published separately in compliance with the requirement of the

Listing Rules.
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COMPLIANCE WITH LAWS, RULES AND
REGULATIONS

The Company encourages its employees to understand, comply
with and keep themselves abreast of the laws, rules and regulations
applicable to their positions and the operation of the businesses
of the Group as any violation could jeopardize the integrity of
the Group. The Company has employed suitable personnel and
engaged professional advisers as and when appropriate to provide
legal advice on the applicability, existence or interpretation of any
laws, rules and regulations. The Board is not aware of any violation
of the applicable laws, rules and regulations that had a significant
impact on the business and/or operation of the Group during the
Year.

RELATIONSHIPS WITH KEY STAKEHOLDERS

The Group's success lies also on the support from key stakeholders,
including but not limited employees, customers, bankers, service

providers and shareholders.

Employees

The Group treasures our employees as the most important and
valuable assets of the Group. The objective of the Group's human
resources management is to reward and recognise our employees
by providing a competitive remuneration package, appropriate
incentives, and opportunities within the Group for career
advancement.

Customers
The Group is committed to provide excellent services to our
customers with a view to maintaining steady business and asset

growth as well as long term profitability.

Bankers
To order to ensure adequate market penetration and access, the
Group has maintained excellent relationship with our bankers and

has been soliciting funds from our bankers as and when necessary.

BT AR RARER

HRERERRESAERZHE QT
SEHEBTER BT THREABUKLE
EEXBFEERMEZR - RAERZR
MBER-AARNEEACBAELZREEX
BREBEREHRERER RAURERZER
M FEARBZZRER -EFTLFM
BERFEZERNERBRZR RAUKRER
BAEBZEBR REEFEATE-

=

BF BN mERRE Z R
AEEZRNTERR T ERHERE Y
B QEERERMES E5  ERET
BRI (B S R AR 5 o

E&

FERZRAMANEE RRERTERR
BEENESEE-AEBANEBEREEZH
RAZBRHEARIHZFMGE BEZ
SR R AEBARALE T 2 S UG T 3
HEEEE KRB -

zR
FEBRHRBARMANETLRHSERT
DA RENEBREEE RUKRRAN
BHEES -

ERRIT

RERTEDZEREAT S AEE LR
BERIRITHER RFHIBG LR SERE
RANERBETEEES-

42 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED FAREIBRIZERAIRAR



Report of the Directors
EEERE

Auditor

The Group's consolidated financial statements for the year ended
31 December 2025 had been audited by McMillan Woods
(Hong Kong) CPA Limited, who will retire and being eligible,
offer themselves for reappointment as auditor at the Company’s

forthcoming annual general meeting.

On behalf of the board of directors of
China Wood International Holding Co., Limited
PAERZERERAS

Lyu NingJiang
Chairman and Executive Director

Hong Kong, 20 March 2026
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Independent Auditor’s Report

WAL RS

To the shareholders of China Wood International Holding Co.,
Limited
(incorporated in the Cayman Islands with limited liability)

McMillanWoods

Professionalism at the forefront

OPINION

We have audited the consolidated financial statements of China
Wood International Holding Co., Limited (the “Company”) and
its subsidiaries (the “Group”) set out on pages 55 to 158, which
comprise the consolidated statement of financial position as at
31 December 2025, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial

statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2025, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards as issued
by the Hong Kong Institute of Certified Public Accountants (the
“"HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies

Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to audits
of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATING TO GOING
CONCERN

We draw attention to Note 2 to the consolidated financial
statements, which indicates that the Group incurred a loss for the
year of approximately HK$30,765,000 and net cash outflows from
operating activities of approximately HK$39,938,000 during the
year ended 31 December 2025, and as of 31 December 2025,
the Group had a low cash and bank balances of approximately
HK$1,175,000, which is far below the current liabilities of
approximately HK$17,502,000. These events or conditions indicate
that a material uncertainty exists that may cast significant doubt on
the Group's ability to continue as a going concern. Our opinion is
not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the
“Material Uncertainty Relating to Going Concern” section, we
have determined the key audit matters to be communicated in our

report.

ERHVER

ESERBEEBEHMAREMBEMI(ER
Bt #R) ((ERBHER) ETBESN-F
FHEZSEATEAENESEEREERE X
BB R M BRERAENSEI B
PEE-—TBAL - REERR AR nER
MERRBEZN(EAESALAEEXE
ERERTRI) AT BTN BEFH/IL
R BREE-BEFTEBTTRRNEME
REREE-ESHEE BEEMESHSES

BREERERBEMHESEINEFTEIREM
B

B BEENEXRTHEML

EERBAIARGEAUBERRNF 2 HEE
T~ EBEEEE_E_AFt+_RA=+—
BIFEFFEEESFERBIELN30,765,000
B IRELEIHRS AL FELY
39,938,000t MW _E_AF+_H
=+—H> BEEBSKIRTERERL
1,175,000 T BEAE  BER RIS E
#17,502,0008 e ZEE M RN RERT
AEATHEENE Y S£EERFELEDN
RENBRME AR - BERIL 5 E I &I85]
BR-

RREtEE
HRBFFEEZRESSHERAE R
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H-BLEREEEEETERGSMBR
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ERRESNRETETEENRRESS
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KEY AUDIT MATTERS (continued)

Key Audit Matter
R ETFEE

FAREETEIE @)

How our audit addressed the Key Audit Matter
EERERHMFARIEMBEENFH

Impairment assessment of deposits and other receivables

& K H fth FE U TR IR BV R B 5T

Refer to Notes 4(s), 5(b)(iii) and 24 to the consolidated
financial statements of material accounting policy
information, critical judgements and key estimates and
relevant disclosures.

= 2GRS M B IRRMEEA(s)  5(b)i) 24P B ZEX
GEBERE R  RRERF B K T E G5t USRI ER

The Group tested the amount of deposits and other
receivables for impairment. The balance of deposits
and other receivables, net of impairment was
approximately HK$32,974,000 as at 31 December
2025. In addition, the measurement of forward-
looking expected credit loss (“ECL") approach
requires the application of significant judgement and
increased complexity which include the identification
of exposures with a significant deterioration in credit
quality, and assumptions used in the ECL models.
Due to the significant amount of deposits and other
receivables and the corresponding uncertainty inherent
in such estimates, we consider this as a key audit
matter.

BEEEMRT REMBYRIESEETRER R 1
“ECRE+ZRA=+—H BERHEMEBWRIER
B (RIMNBRIRE) 494332,974,00058 7T  th4h > 5t £ F B
MEAEERE ((AMEEER) 5 2 REARR
HETRESHERLE SE#NEEEERESIEN
RO RFBEREEHRENERANERR HRNEE
REMEWRIEHEE XBZE M5t FH AR E
El MESFEES—HMREETEE

Our procedures in relation to the management'’s
assessment of ECL included but not limited to, among
others:

BEEEREEMRMEERRNIEEFEE EHTaiE
BARRR) :

- Obtaining an understanding of and evaluating the
Group's credit policies and the related control on
ECL assessment;

-  TRILE SEEFWHERAEERETGNEES
B ER e AB R R B I

- Recalculating the amounts of the ECL on deposits
and other receivables; assessing the appropriateness
and adequacy of the ECL as at 31 December 2025;

- RIZTHEF+-A=+—HEGLRERHEMENK
MENBEHREEGERTRE, STILRREEEERES
BERTRE ;

= For the historical information, discussing with
management to obtain understanding of the
management'’s identification of significant increase in
credit risk, default and credit-impaired receivables,
corroborated management’s explanation with
supporting evidence;

- HRBETER REBEENR T HEEBHEER
B B REERERRTIEREEMNHG  EE
BEENFERNERE
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KEY AUDIT MATTERS (continued)

Key Audit Matter
RBEEER

RISREETEIE @

How our audit addressed the Key Audit Matter
EEFRNBRMFAEIEMEENEE

Impairment assessment of deposits and other receivables (continued)

B R Hfth FE W RR IR B R EL BT 0 (78D

For general approach, assessing the reasonableness
of the Group’s ECL models by examining the
model input used by management to form such
judgements, including testing the accuracy of the
default data from external international credit rating
agency, evaluating whether the default data are
appropriately adjusted based on current economic
conditions and forward-looking information including
the economic variables and assumptions used in
each of the economic scenarios and their probability
weightings and assessing whether there was an
indication of management bias when recognising of
the categorisation of debtors, assessing relevant of
macroeconomic variables with forward-looking rate
and how the change of these variables after ECL,;
M—MRAEME > BBRBREERE R ZFH
MERNEREBABETL SEENRAEES
BRAUNGENE  aFEKRBIIEEREEFTR
WENARBENERY S APREBEESRE
RITRBEERRAELER (BREECEEE IR E
REERTEANBRRARESBMNAEMLES) B1F
8 S A U R FE B R WCRRIERY D 48 ~ 5T E A
AIEMANRNEARBREEEERZFEEN A
EEERBRINMEHTEEEANRBTRERRE
FrERE
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KEY AUDIT MATTERS (continued)

Key Audit Matter
MBEER

FAEETEIE @

How our audit addressed the Key Audit Matter
EENENFNFEERREEIA

Impairment assessment of deposits and other receivables (continued)

B R Hfth FE WL TR IR BY R E T 0 (78D

With the assistance of auditor's expert, assessing
management’s basis and judgement in determining
credit loss allowance on receivables as at 31
December 2025, including the appropriateness
of the ECL provisioning methodology, the
reasonableness of management’s grouping of the
debtors into different categories in the provision
matrix, and the basis of estimated loss rates applied
in each category in the provision matrix (with
reference to historical default rates and forward-
looking information);
EEFERNED T AHEEEEEHE_Z
—AEF+ZA=+—HRKURENEEBEBEEDN
E Rl ETRREEREEE R ENSIEN
ERBEREPSEIRRE D AHTEENNSEM
MRk EREERERSESRNREANMGHEAR (B2F
ESEBNOXRAELEER) ;

Reviewing the appropriateness of the disclosure of
the Group's credit risk exposure and ECL assessment
in the consolidated financial statements; and
BRENGEMBRRAFAEEEREYORTERE
ERETERENGEE &

Inspecting settlements after the financial year end
relating to the other receivables as at 31 December
2025.
BEBE_SE_HAF+_A=1+—HBHNUBFER
BRAE MR B EIBR -
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KEY AUDIT MATTERS (continued)

Key Audit Matter
RBEEASFE

FAEETEIE @

How our audit addressed the Key Audit Matter
EEFRNBRMFAEIEMEENEE

Impairment assessment of property, plant and equipment

ME « BB R 52 i ViR E 5T A

Refer to Notes 4(r), 5(b)(ii) and 18 to the consolidated
financial statements of material accounting policy
information, critical judgements and key estimates and
relevant disclosures.

F2BREMBERRMETAN 50)INVR18FFH 2 EX
BT BURE K - BRI B e T 2k 5T U AR RA ER ©

As at 31 December 2025, the Group held property,
plant and equipment with a carrying amount of
approximately HK$14,093,000 related to its research
and development activities under food and beverage
segment, which in aggregate represented 16% of the
Group's total assets.

A\ TETHE+ZR=+—H> B£EEFEREE
#314,093,0008 TR % ~ W5 Kesefl ) HE R mKRER
mOBREEES AR a1t EEEEEREN
16% °

For the purpose of assessing the impairment of
property, plant and equipment, the management
of the Group is required to prepare an impairment
assessment on the property, plant and equipment if
there is an indicator that the recoverable amount of the
property, plant and equipment may be lower than its
carrying amount. The Group performed an assessment
of its property, plant and equipment in accordance with
Hong Kong Accounting Standard 36 “Impairment of

Assets”.

AEHEYE S BB RRERRE MBI RETRYE

BERzFHEPWEITEAERIEKREEGE B&
EEERAMYE BERRBETAENGE EE

EERBEEBETEREIGSEEEREIHAEYE
BB Rk i T E o

Our procedures in relation to this matter included but not

limited to :

EEMEFENEFSEERRN

Inquiring and evaluating the management

assessment regarding the existence of impairment

indicators on the Group's property, plant and

equipment. These includes:
B kIMEEEEN SEEYVE BEARBEESR
TR E T R ERY STl o L BL4E

(a)

Obtaining an understanding of management's
process for identifying impairment indicators
and evaluating whether it was consistent with
the requirements of Hong Kong Accounting
Standard 36 — Impairment of Assets.
THREERE#FBETRIBE W hZOR
BEENEE B ERE3E-—EERMEN
FRIE °

Evaluating whether management's process for

identifying indicators is robust.

SHEEEERRANIERIRAERS TS -

Assessing the adequacy of the related disclosures in

the notes to the financial statements.

SHE B IR AR M SRR IR BB SR 0 1%
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KEY AUDIT MATTERS (continued)

Key Audit Matter
MBEER

RIREETEIE @

How our audit addressed the Key Audit Matter
EENENFNFEERREEIA

Based on the management’s assessment, no
impairment indicators were identified and no
impairment loss recognised on the property, plant and
equipment during the year ended 31 December 2025.
BREEEIG BE_2_HF+_-_A=+—HL
FE YR -BMERRBEREREEREDNSR  HEL
BRI ERE -

Given the significance of the carrying amount of
property, plant and equipment and the judgmental
nature of the impairment indicator assessment, we
consider this as a key audit matter.

ERYE - -BEARBREENEZML  URBETR
SHENFEEE  EEBRIERRREFFE

50 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]



Independent Auditor’s Report

WAL RS

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the
directors of the Company determine is necessary to enable the
preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group
or to cease operations, or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee
in discharging their responsibilities for overseeing the Group's

financial reporting process.

HE
EAREFANAMENEGE - HiERE
EERNNFMAER BF0ERSMBER
RREZHLBANRS
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R T RNE R EEAEBRENEEE
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o MBEERARMERFES KBRS
Bt EERERERER LB E BER
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AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report is
made solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

- Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal

control.
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ZRENLE 5HR S M B R R AEN

BEw

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors of the Company.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible

for our audit opinion.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Leung Kam Wa
Audlit Engagement Director
Practising Certificate Number: P08370

24/F., Siu On Centre,
188 Lockhart Road,

Wanchai, Hong Kong

20 March 2026
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ReEmKREMEEmIRAR

For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

2025 2024
- Jek - “—ZTTF
Notes HK$'000 HK$'000
Myzt TF#T FH7T
Continuing operations FRISEER
Revenue U &% 8 272,080 356,374
Cost of sales i & A A (249,936) (327,145)
Gross profit ER 22,144 29,229
Other income and gains, net H A A R Uz % 58 9 42 23
Allowances for expected credit FE LT BR SRR s EL A1 P LU RR T
losses (“ECLs") on trade and other YEHR= & k518 (TTEHA1S
receivables, net HESHE)) BH P (8,749) (3,484)
Selling and distribution expenses HE RDIHMX (8,279) (1,142)
Administrative expenses THER (22,308) (24,991)
Research and development expenses R (10,664) -
Loss from operations REREEE (27,814) (365)
Finance costs RRE B A 10 (574) (926)
Loss before tax PR AR i (28,388) (1,291)
Income tax expense Frigii s 14 (2,377) (3,553)
Loss for the year from continuing REFBEREEFBNER
operations E5i8 (30,765) (4,844)
Discontinued operations BARIERE R
Profit for the year from discontinued REBRIEREEHEN 16
operations FR g - 68,625
(Loss)/profit for the year FR (F58) HEH (30,765) 63,781
Other comprehensive income, HthZEUWA > HIBRRIA
net of tax
Items that may be subsequently HEBAGEEMDEE
reclassified to profit or loss BahEE
Exchange difference arising on MBI EFNER R
translation of foreign operations 1,983 2,300
Release of exchange difference upon ﬁ 5 Mﬁ’iﬁlﬁﬁﬂ?
the disposal of the Disposal Group AR = (379)
Release of exchange difference upon %Iﬁ B /&8 2~ B B R PR
deregistration of a subsidiary PER =T 349 =
Other comprehensive income FREMBEUYA
for the year, net of tax N&RE 2,332 1,921
Total comprehensive (loss)/income FRhz2m (EEE)
for the year W A48 (28,433) 65,702
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

meEmREMEEIAR

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

2025 2024
—E-hHE ZEIMF
Notes HK$'000 HK$'000
k=3 T#T FHE7T
(Loss)/profit for the year UTEFELER
attributable to: (#548) 5 -
Owners of the Company KABEB A (30,765) 63,781
Total comprehensive (loss)/income UTEFEGEARZTE
for the year attributable to: (5548) WA A4B%E .
Owners of the Company FN/NEIEZZSDN (28,433) 65,702
(Restated)
(&5
(Loss)/earnings per share from REFEREEBER 17
continuing and discontinued BAILEEERBN
operations Sk (518 B
Basic and diluted (HK cents) EAR R 5% GBAL) (3.99) 14.21
(Restated)
Ges=zply
Loss per share from continuing REFEREEREN 17
operations SREE
Basic and diluted (HK cents) EHAR R85 GBAL) (3.99) (1.08)
(Restated)
(#2E=5)
Earnings per share from discontinued KEB#ILEEX£FEN 17
operations sREHN
Basic and diluted (HK cents) AT #5E GBAL) - 15.29
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Consolidated Statement of Financial Position

REMBRAR

At 31 December 2025
RIZ2ZHF+ZA=+—H

2025 2024
—E-hHE —ETmE
Notes HK$'000 HK$'000
Hiat F#ET TFEIT
Non-current assets ERHEE
Property, plant and equipment ME B RRE 18 14,119 73
Right-of-use assets EREEE 19 5,388 8,482
Goodwill mE 20 = a
Intangible assets mEEE 21 = =
19,507 8,555
Current assets REBEE
Inventories E8 22 2,391 1,173
Trade receivables FE U BR X 23 1,663 1,653
Prepayments, deposits and AARIE-EER 24
other receivables HiEWRIE 65,556 54,613
Cash and bank balances REKRIRTTAEER 25 1,175 706
70,785 58,145
Current liabilities REBEE
Trade payables FETBRRR 26 = 2,763
Other payables and accruals HMENRIE R ETRIE 27 11,855 14,888
Lease liabilities HESRE 28 4,570 4,803
Tax payables FETIRIE 1,077 989
17,502 23,443
Net current assets BN EEREE 53,283 34,702
Total assets less current liabilities BEERRHEE 72,790 43,257
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REMBRAR

At 31 December 2025
= Rt = A== H

2025 2024
—E-RE —ETmg
Notes HK$'000 HK$'000
Hiat F#ET TET
Non-current liabilities ERHEE
Lease liabilities ‘».‘H‘f:%% 28 858 4,022
Deferred tax liabilities FEIERRIEE A 29 = -
858 4,022
NET ASSETS BEEH 71,932 39,235
Capital and reserves B R#E
Equity attributable to owners RABES NEILEDR
of the Company
Share capital EN 30 98,690 41,122
Reserves (B (26,758) (1,887)
TOTAL EQUITY REim4REE 71,932 39,235

Approved by the Board of Directors on 20 March 2026 and are BEHESGNR_ZTF=-A-+H#Ht &

signed on its behalf by: TWHTNIEEAAEE !
Lyu NingJiang Ng Lai Ha

aE; REE

Chairman and Executive Director Executive Director

FIERNITESR HITEE
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Consolidated Statement of Changes in Equity

n\I'F *

By 4=
/\nl:l

BER

For the year ended 31 December 2025

BE_ZHRF+_A=1T—HLFE
Foreign
currency
Share Share Capital  translation Accumulated Total
capital  premium reserve reserve losses equity
RE  REE  REHE SMEERMHE | BHBEHE 0 EZEE
(Note 31(a)) (Note 31(b)) (Note 31(c))
(WisE312)  (Wi316)  (W31(c))
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER TER TER
At 1 January 2024 RIZ2ZME—F—H 34,273 127,944 - (5,868) (198,060) @1,711)
Profit for the year EREF - - - - 63,781 63,781
Other comprehensive income: HEth2EKA
Exchange difference arising on translation  HEEINEBELN
of foreign operations ERES - - - 2,300 - 2,300
Release of exchange difference upon the IR EZ L EE BRI
disposal of the Disposal Group ERER = = = (379) = (379)
Total comprehensive income ERZEBABE
for the year - - - 1,921 63,781 65,702
Placing of shares, net of RERS (MRARSZHAN)
transaction costs (Note 30(b)) (M5E30(b)) 6,849 8,395 = = = 15,244
At 31 December 2024 and RZZ2-ME+-ZA=+—H
1 January 2025 “E-a%—-F—H 41,122 136,339 - (3,947) (134,279) 39,235
Loss for the year ENEE - - = = (30,765) (30,765)
Other comprehensive income: EMZERA
Exchange difference arising on translation ~ HEBINEBELN
of foreign operations ERERE - = = 1,983 = 1,983
Release of exchange difference upon SHENBERATRERER
deregistration of a subsidiary =8 - - - 349 = 349
Total comprehensive (loss)/income FR2E HR) /BMARE
for the year - - - 2,332 (30,765) (28,433)
Issue of new shares upon rights issue, net of & E(THRG (IHRZ
transaction costs (Note 30(c)) AR (HtEE30(c) 41,122 3,781 = = 2 44,903
Placing of shares, net of RERN (MRARSHA)
transaction costs (Note 30(d)) (M5E30(d) 16,446 219) = = = 16,227
At 31 December 2025 RIBZRE
+-B=+-H 98,690 139,901 - (1,615) (165,044) 71,932
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Consolidated Statement of Cash Flows

nv'F IE%/)ILE‘IEE

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

2025 2024
—E-RE TEIMF
HK$'000 HK$'000
T#T FET
CASH FLOWS FROM OPERATING RETHFRSHERE
ACTIVITIES
Loss before tax PRI AIES 18
Continuing operations BEREEE (28,388) (1,291)
Discontinued operations B IEKE R - 68,625
(28,388) 67,334
Adjustments for: RUTEIEFE
Finance costs FRE B A 574 1,620
Interest income FIE WA —* n
Loss on deregistration of a subsidiary SLEHI B A BB ES 18 349 -
Gain on disposal of the Disposal Group HE&EZHEEEREN WG - (69,818)
Depreciation on property, plant and Y BB R ETTE
equipment 1,039 6,231
Depreciation on right-of-use assets EREEEINE 4,793 4,807
Allowances for ECLs on trade and other FEULAR 3 ELfth FEUNFRIE
receivables, net TEREEREEE RS 8,749 2,400
Loss on disposal of property, plant and ~ HE&¥#* ~ BKE K
equipment R ENREE 10 =
Written back of other payables o] B th FE < =R I8 (232) =
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Consolidated Statement of Cash Flows

|v'F EEEIJILE‘IEE

For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

2025 2024
- Sk —ETNE
HK$'000 HK$'000
T#ET TET
Operating (loss)/profit before working SESTEFHAN
capital changes & (8518) aF) (13,106) 12,573
(Increase)/decrease in inventories =8 ogm R (1,216) 698
(Increase)/decrease in trade receivables %H&Eﬁw\ g R (6) 51
(Increase)/decrease in prepayments, FERTIIE e R EMEU
deposits and other receivables IE () R (17,899) 27,373
Decrease in trade payables e BRERR (2,814) 41)
Decrease in other payables HAthFE AT TR IE Fe & 5t
and accruals TRIRR D (2,815) (47,576)
Cash used in operations KEFTHEIRS (37,856) (6,922)
Bank charges paid BNIRITFEE (6) (4)
Income taxes paid B FEH (2,076) (4,395)
Net cash used in operating activities & EEIFFAREFEE (39,938) (11,321)
CASH FLOWS FROM INVESTING REZHFISHERE
ACTIVITIES
Purchases of property, plant and REEYE BB RRE
equipment (15,093) -
Cash inflow from disposal of the REHEZEEEEW
Disposal Group WERA - 37
Interest received BUFHE - 1
Net cash (used in)/generated from REEE FrA) Frfs
investing activities W& P (15,093) 38
* It represents the amount less than HK$1,000 t R 51,0008 T HIE EE
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Consolidated Statement of Cash Flows

nv'R

BHERER

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

2025 2024
—E-RE —ETmg
HK$'000 HK$'000
FExT TET
CASH FLOWS FROM FINANCING MEEEFRFRENE
ACTIVITIES
Proceeds from issue of new shares upon %18 & 1THT A FRIGRIA
rights issue, net of transaction costs (NBRZZ 5 B AS) 44,903 -
Proceeds from placing of shares, P& R D FriS =18
net of transaction costs (F0rRER 5 B ) 16,227 15,244
Raising of new other borrowings SHMEMES - 4,247
Repayment of other borrowings BiEAMEE - (5,447)
Capital element of lease rental paid BENHEERESNELRILD (5,089) (4,633)
Interest element of lease rental paid BENHEERESMNF EZD (568) (924)
Net cash generated from financing R B EENFRGIRE B8R
activities 55,473 8,487
NET INCREASE/(DECREASE) IN CASH RERIREZEMEM,
AND CASH EQUIVALENTS (R B8R 442 (2,796)
CASH AND CASH EQUIVALENTS B—B—HRERFAE
AT 1 JANUARY %EY 706 3,522
Effect of foreign exchange rate changes JMEF|EKEBHMN T E 27 (20)
CASH AND CASH EQUIVALENTS BW+ZB=+—HWRERK
AT 31 DECEMBER HE%EY 1,175 706
ANALYSIS OF CASH AND CASH RERFEEBEMAIT
EQUIVALENTS
Cash and bank balances T RIRTTAERR 1,175 706
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Notes to the Consolidated Financial Statements

ﬁF

BMIFERRMIEE

For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

CORPORATE INFORMATION

General information

Limited (the
“Company”) was incorporated in the Cayman Islands
with limited liability. The registered office address of the

China Wood International Holding Co.,

Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman lIslands. The Company’s
principal place of business in Hong Kong is 11th Floor, Tower
2, Admiralty Centre, 18 Harcourt Road, Admiralty, Hong
Kong. The Company's shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and the
Group is principally engaged in (i) wood-related business,
including the processing and distribution of furniture wood,
and the manufacturing and sales of antique-style wood
furniture and other wooden products; and (ii) food and
beverage business in the People’s Republic of China (the
"PRC").

As at 31 December 2025, the directors of the Company are
of the opinion that Right Momentum Group Limited (“Right
Momentum”), a company incorporated in the British Virgin
Islands ("BVI"), is the corporate controlling shareholder of
the Company; Mr. Lyu NingJiang (“Mr. Lyu"”), the shareholder
of Right Momentum, is the ultimate controlling party of the
Company.

AFER
—RRE#

PABEBRERBRAB (THRAH)
E-BERHAEHEEMALNER
NE - AAFEMMPMERAIM U D

Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands° KA BIEE AN EE
EEMBAEBLEEREBISRES
RO 2E111E c R B IR 1 & B Bt
BXBARRAE (TERZFRR)) £k L
o

ARBR/—HAREZERATDRETER
FERFOAMBERES  SREMBA
MBI TR #H AR B ERELRE
fthAMERBIRERIFHE ; Ri)PEA
REME (TFE) RRRRRES-

R REFEH=EFEEEEA
BlE H50%Right Momentum Group
Limited (TRight Momentum | > — &/}
EEETRES (ABEARHE))
SEMRUNRE) RARBNABER
&5 ;Right Momentum & 58 = B85T S &
(TBEE) AERBREESIS -
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Notes to the Consolidated Financial Statements

iR E M HRR M EE

For the year ended 31 December 2025

B=E

2.

64

—ECRET_A=+—HILEE

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with all applicable HKFRS Accounting
Standards issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA"). HKFRS Accounting
Standards comprise Hong Kong Financial Reporting
Standards ("“HKFRS”), Hong Kong Accounting Standards
(“HKAS") and Interpretations (“Ints”). These consolidated
financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange
and with the disclosure requirements of the Hong Kong
Companies Ordinance (Cap. 622). Material accounting policy

information adopted by the Group are disclosed below.

The HKICPA has issued certain new/revised and amendments
to HKFRS Accounting Standards that are first effective or
available for early adoption for the current accounting period
of the Group. Note 3 to the consolidated financial statements
provides information on any changes in accounting policies
resulting from initial application of these developments to
the extent that they are relevant to the Group for the current
and prior accounting periods reflected in these consolidated

financial statements.

ZEEAVBRERDRES B
g ((ERGHMAT)) BHHMA
BREBEAVBRSER G ERMR
H-BEBYBREERGHERGHE
ERAMBREER (FEMBREE
Al ~EEEER (ERFEN)
ket (T52R) - ZFHEAMBREIR
B EHARR (T EHRA)
NWERKRBERXREBRTRE (5B
622%) BIREER - AEBFT M E
RESHTHREMRER TX e

BB ACGERMETRNAER
EfgstBEERENS A HEAK
MEETE] REFT BB B IR S ER
SRR EBMHFREEN G5
FRAMEFT A - R ER KRBTSR
HRERERZERAERARNE
RFFSIRBERS S HREHER B
REZFREMBRET > HEMENIE
B BHREMEES
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Notes to the Consolidated Financial Statements
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BMIFERRMIEE

For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

2.

BASIS OF PREPARATION (continued)

Going concern assumption

The Group incurred a loss for the year of approximately
HK$30,765,000 and a net cash outflow from operating
activities of approximately HK$39,938,000 during the year
ended 31 December 2025, and as of 31 December 2025, the
Group had a low cash and bank balances of approximately
HK$1,175,000 which is far below the current liabilities of
approximately HK$17,502,000. These events and conditions
indicate that a material uncertainty exists that may cast
significant doubt on the Group's ability to continue as a going
concern. Despite these challenges, the Directors believe that
the going concern basis remains appropriate due to several

mitigating factors as follows:

(@) the Group will continue to take proactive measures to
improve operating cash flow by controlling administrative
costs and containing capital expenditure; (b) the Group will
further develop the food and beverage business segment
of the Group to enhance the results and financial position
of the Group; and (c) the ultimate controlling party agreed
to provide financial support to finance the Group's working

capital requirements as and when required.

Management has prepared cash flow projections that cover
a period of not less than twelve months from the date of
this annual report. The directors of the Company are of the
opinion that, the Group will have sufficient working capital to
finance its operations and to meet its financial obligations as
and when they fall due within twelve months from the date
of this annual report. Accordingly, the Directors are satisfied
that it is appropriate to prepare the consolidated financial

statements on a going concern basis.

RREE @

FHERERSE

EapeSee e Saesae e S me— 2
FTEE AEBEESXEEBEY
30,765,000/ 70 > M #R S R & JEENIR &
it P EE£Y39,938,0008 0 M &
ZHE+ZA=+—H ZxEEREK
RITASBR R 7Y 491,175,00078 TR BRE
K BmERRENE(EAY17,502,0007
TolbtEEHRRT BREEEAF
BEMN NEAERFELSSNEIE
MEARMB -BEHR LPkE  EER
TH#MIBERRAR EFHERESE
BEMBRE !

(a) 2= 5 B A 1B = BV IREIE I > IR I
HITHRARERHEATHUREE
BREM ) FEERE-—THEREE
BEmifimEB DS URATER
BB R BRI 5 R(c)REIZERI S E
BRMHEMH S UTRERELAEH
NEEEXFREHEE -

EEEERRAEEAFTRAPES
AOR+ZEANEREERERA KA
AESAR FAEERECHNEEER
EAHEERMES WRNAFRAH
W+ EARBITHIMNTHES
Hit - EFEM BFEEEEERR
REMBRERIOBINE -
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

2.

66

BASIS OF PREPARATION (continued) 2.

Going concern assumption (continued)

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the consolidated
financial statements, to write down the value of assets to
their recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets and
non-current liabilities as current assets and current liabilities,
respectively. The effect of these adjustments has not been
reflected in the consolidated financial statements.

ADOPTION OF NEW AND/OR REVISED 3.
HKFRS ACCOUNTING STANDARDS

(@) Application of revised HKFRS Accounting
Standards
The Group has applied the following revised HKFRS
Accounting Standards issued by the HKICPA for the
first time, which are mandatorily effective for the annual
period beginning on or after 1 January 2025 for the
preparation of the consolidated financial statements:

Amendments to HKAS 21 and Lack of Exchangeability
HKFRS 1

The application of the revised HKFRS Accounting
Standards in the current year has had no material
impact on the Group's consolidated financial position
and performance for the current and prior years and/or
on the disclosures set out in the consolidated financial

statements.

RNEZE @

FESERE (B
HAEBARELBERFERSE  AIZBHER
B BRRFEHBE BREEBEMA
FHOWOSEE MAEEENEME
BIEHEBEE URGIERBEERIER
BaEINEMDEARHEERR
HEE ZEABNTEN RRMEEL
Nk b

PRANIET R WAMER TS A
MRS E g5t EER

(a) MERAKETNEBMBRSEL
gt ER
FEBERBREGYBRKRE
EEXEAR_Z_A&—HB—
Bz &AHHNFERRBREE
MOBHEBGSHAM A G EMA T
BTN EBMBREEDN G
stZER]

EREHENFNTR HZARGM
BRMHREE
F15EERT

REFERAZEFLEEITEAY
BHREE G R AEEE
A RBEFENGEMHRTK
®ER/RHINREGEEHBHFRE
MiKBESMEEATE-
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

3. ADOPTION OF NEW AND/OR REVISED 3. BRANHET R WEEIESTNER
HKFRS ACCOUNTING STANDARDS (continued) MRS ENEHEN @
(b) New and revised HKFRS Accounting Standards in (b) BIEME R REREIFTET R L&
issue but not yet effective SINEBMBREEN T STER
The Group has not early applied new and revised AER R R EABEME S
HKFRS Accounting Standards and Ints that have been RKRZZE_RAFE—FA—HHHBED
issued but are not yet effective for the financial year MHEEEMNHI REESTS
beginning on 1 January 2025. These new/revised BHBREEA G ER R
HKFRS Accounting Standards and Ints include the EoZEM] REIESBYE
following which may be relevant to the Group. REER S EIRZREEL

NEIsEE A EARRIRYEER o

Effective for accounting
periods beginning

on or after
RILTFHEAEZ
{4k
EEHHARER
Amendments to HKFRS 9 and HKFRS 7 — Amendments to the 1 January 2026
Classification and Measurement of Financial Instruments
ERMHREERFIRREBMHZ RS ERF7REST —EBRE—A—A
—EMITAEDEKRENES]
Amendments to HKFRS 9 and HKFRS 7 — Contracts Referencing 1 January 2026
Nature-dependent Electricity
ERAMBREENFIRREBUHREENF7REST —B_ARE—HF—H
—REBERFHHEBNEN
Annual Improvements to HKFRS Accounting Standards — Volume 11 1 January 2026
ERMGREEN G ERFEE-F1111 —®_/\F—H=—H
Amendment to HKAS 21 - Translation to a Hyperinflationary 1 January 2027
Presentation Currency
BEAGHERE2IRET - MERBUBERRNZIIGE — & _tHE—H=H
HKFRS 18 — Presentation and Disclosure in Financial Statements 1 January 2027
BEERVBREERB 18R -V BRENET RIKE —E-tH#—A—AH
Amendments to HKAS 21- The Effects of Changes in Foreign 1 January 2027
Exchange Rates
EARAGSHERFE21RET INEEREFHAIR “_B_tH&—HA—H
Amendments to HK Int 5 — Presentation of Flnanual Statements 1 January 2027
— Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause
EARAREESRE] 2B RER—ERANE S SR E—H—H
EREEFRRZERERN DA
Amendments to HKFRS 10 and HKAS 28 — Sales or Contribution of To be determined
Assets between an Investor and its Associate or Joint Venture by the HKICPA
BERVBREER B0 RE B G5 ERFE285%EE] FEBESMAGERE

REERHMEANTNGEARZHUETIAEE
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Notes to the Consolidated Financial Statements

nv'R

=05k

TR 2R M 5E

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

3. ADOPTION OF NEW AND/OR REVISED
HKFRS ACCOUNTING STANDARDS (continued)

68

(b)

New and revised HKFRS Accounting Standards in
issue but not yet effective (continued)

The Group is in the process of making an assessment
of what the impact of these new and revised HKFRS
Accounting Standards and Ints, expected to be in the
period of initial application. So far it has concluded that
the adoption of them is unlikely to have a significant
impact on the consolidated financial statements except
for HKFRS 18 — Presentation and Disclosure in Financial
Statements which may have impact on the entity’s
results and/or financial position, and giving further

details of the impact in accordance with HKAS 8.

HKFRS 18 — Presentation and Disclosure in Financial
Statements

HKFRS 18 will replace HKAS 1 — Presentation of
financial statements, introducing new requirements
that will help to achieve comparability of the financial
performance of similar entities and provide more
relevant information and transparency to users. Even
though HKFRS 18 will not impact the recognition or
measurement of items in the consolidated financial
statements, HKFRS 18 introduces significant changes to
the presentation of financial statements, with a focus on
information about financial performance presented in
the statement of profit or loss, which will affect how the
Group presents and discloses financial performance in

the financial statements.
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Notes to the Consolidated Financial Statements

iR E M HRR M EE

For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

3. ADOPTION OF NEW AND/OR REVISED
HKFRS ACCOUNTING STANDARDS (continued)

(b) New and revised HKFRS Accounting Standards in
issue but not yet effective (continued)

HKFRS 18 - Presentation and Disclosure in Financial

Statements (continued)

The new accounting standard introduces the following

key new requirements:

. Entities are required to classify all income and
expenses into five categories in the statement of
profit or loss, namely the operating, investing,
financing, discontinued operations and income
tax categories. Entities are also required to
present a newly-defined operating profit subtotal.
Entities’ net profit will not change.

o Management-defined performance measures
(MPMs) are disclosed in a single note in the

financial statements.

o Enhanced guidance is provided on how to group

information in the financial statements.

In addition, all entities are required to use the operating
profit subtotal as the starting point for the statement of
cash flows when presenting operating cash flows under
the indirect method.

3. B4

WIS R, EARIES TN E

MBRSENESTER @

(b)

E AR {E A R E R BIRTET B AR 1€

FINERMBREERN AR

(@)

BB BIREERF 185 — 1%

XL 25 RIKE (&)

MEstENSIANTHARRE

SRE:

s EBERAABmEXRTRAMAEWN
AR D 7= B @R > B
EE - RE BB KIEKEE
EB KRS RIER - BTN
BEIMERNLE@EF/)
5t BEEAVARR) NG oRE o

e EBEEEREZAMER(E
EEREZERBR 1Y
BRRZE—MEPRE-

s TMBHRERAZEMDER
HEBEFEIES|
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3. ADOPTION OF NEW AND/OR REVISED
HKFRS ACCOUNTING STANDARDS (continued)

70

(b)

New and revised HKFRS Accounting Standards in
issue but not yet effective (continued)

HKFRS 18 — Presentation and Disclosure in Financial
Statements (continued)

The Group is currently assessing the impact of HKFRS
18, with respect to the structure of the Group's
statement of loss, the statements of cash flows and
the additional disclosures required for MPMs. The
Group is also assessing the impact on how information
is grouped in the financial statements. Preliminary

assessments indicate the following key impacts:

*  The Group will need to reclassify certain income

and expense items (e.g., interest income on
certain investments and foreign exchange gains/
losses) into the new categories, namely investing

and financing categories.

o The Group disclosed certain MPMs (e.g., adjusted
profit from operations and adjusted profit before
interest, tax and depreciation) in the annual
report. Under HKFRS 18, this will likely require
additional disclosure for the MPMs within the
notes to the financial statements.

J The statement of cash flows will also be impacted,
as the operating profit subtotal will be the
required starting point for the indirect method.
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4.

MATERIAL ACCOUNTING POLICIES
INFORMATION

These consolidated financial statements have been prepared
under the historical cost convention, unless mentioned
otherwise in the material accounting policies information
below, such as certain financial instruments that are measured

at fair value.

The preparation of consolidated financial statements in
conformity with HKFRS Accounting Standards requires the
use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the Group's accounting policies. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in Note 5 to

the consolidated financial statements.

The material accounting policies applied in the preparation of

the consolidated financial statements are set out below.

These policies have been consistently applied to all the years

presented, unless otherwise stated.

(a) Consolidation
The consolidated financial statements include the
financial statements of the Company and its subsidiaries
made up to 31 December. Subsidiaries are entities
over which the Group has control. The Group controls
an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over
the entity. The Group has power over an entity when
the Group has existing rights that give it the current
ability to direct the relevant activities, i.e. activities that

significantly affect the entity's returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting
rights held by other parties. A potential voting right is
considered only if the holder has the practical ability to
exercise that right.

EAEHRER

BRIER TIERG S BRENASTE
R ZEFREMBREDIREELE K
FEARE WETUAFEFENE
BT Ro

MENEEAYBREENGER
WireMBRERACRETHER S
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BERBBREPITEE A P B SE
EHESEREENERIARARR
RGESAHHEEVHREMEBEKRN
BN T IR AM ESHEE ©

REREEMBERRFERNERS
STECRETIMN T

BRAE1THRAAN ZFEBFITHE—RER
KFRBEE7EE-

(a) HREARR
REMBRERBERQE REM
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EEAEHENERE E4X&H
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

72

(a)

Consolidation (continued)
Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-

consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company’s share of the net
assets of that subsidiary plus any remaining goodwill
and any accumulated foreign currency translation
reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the

Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated statement of profit or loss and other
comprehensive income as an allocation of profit or loss
and total comprehensive income for the year between
the non-controlling shareholders and owners of the

Company.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling shareholders
even if this results in the non-controlling interests

having a deficit balance.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(a) Consolidation (continued)

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying

4., EBRGHBERER @

(a)

REANRR (B

TRBRNBRABD ZEEEED
HIEFAEERREEGRNES
SIRRBRERZ BILUER A5 H
HBEANETZRS) - EkiEx
R IrfER w2 BREE S FRE

amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed

to the owners of the Company.

Separate financial statements

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment loss, unless the investment is classified
as held for sale (or included in a disposal group that
is classified as held for sale). Cost includes direct
attributable costs of investments. The results of
subsidiaries are accounted for by the Company on the

basis of dividend received or receivable.

Foreign currency translation

(i)  Functional and presentation currency
Items included in the financial statements of each
of the Group's entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars ("HK$")
which is same as the functional currency of
the Company. The consolidated financial
statements are presented in the nearest thousand
("HK$'000") unless otherwise stated.
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

74

(c)
(ii)

(iii)

Foreign currency translation (continued)

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are translated using the foreign
exchange rates ruling at the transaction dates.
The transaction date is the date on which the
company initially recognises such non-monetary
assets or liabilities. Non-monetary items that are
measured at fair value in foreign currencies are
translated using the exchange rates at the dates
when the fair values are determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss
is recognised in other comprehensive income.
When a gain or loss on a non-monetary item
is recognised in profit or loss, any exchange
component of that gain or loss is recognised in
profit or loss.

Translation on consolidation

The results and financial position of all foreign
operations (none of which has the currency
of hyperinflationary economy) that have a
functional currency different from the Company’s
presentation currency are translated into the
Company'’s presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(c)

Foreign currency translation (continued)

(iii)

Translation on consolidation (continued)

- Income and expenses are translated at
average exchange rates for the period
(unless this average is not a reasonable
approximation of the cumulative effect
of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the

transaction dates); and

- All resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange

fluctuation reserve.

On consolidation, exchange differences arising
from the translation of monetary items that form
part of the net investment in foreign entities are
recognised in other comprehensive income and
accumulated in the exchange fluctuation reserve.
When a foreign operation is sold, such exchange
differences are reclassified to consolidated profit

or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated

at the closing rate.
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(d) Property, plant and equipment
Property, plant and equipment are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent

accumulated impairment losses, if any.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which
they are incurred.

Depreciation is calculated at the rates sufficient to
write off their cost less their residual values over the
estimated useful lives on a straight-line basis. The

principal annual rates are as follows:

Plant and equipment 20%
Furniture, fixtures and 10% to 33.33%
equipment

Leasehold improvements ~ Over the shorter of the
term of the lease or 25%
Motor vehicles 20% to 25%

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.
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For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4., EBRGHBERER @

(e)

Leases

At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of
time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use
of the identified asset and to obtain substantially all of

the economic benefits from that use.

The Group as a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term of
12 months or less and leases of low-value assets. When
the Group enters into a lease in respect of a low-value
asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease payments
associated with those leases which are not capitalised
are recognised as an expense on a systematic basis

over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. Lease payments to be
made under reasonably certain extension options are
also included in the measurement of the lease liability.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using

the effective interest method.

To determine the incremental borrowing rate, the
Group uses a build-up approach that starts with a risk-
free interest rate adjusted for credit risk for leases
held in the car rental business segment before being
discontinued, which does not have recent third-party

financing.

(e)

HE
REeENRER A5 T hHx
BHREANEIHEE-HEN
/P EMETE—REBRA
EHEHMNEEREBERN A
ZENR/UBIEE-HERE
BT BRI EENER R
ERPESERS LA o
AIRTER TR

FEEEZEABA
RIBERB B > ~EBREE
REEENRHEEAR EHEH
12 B LA TR E RIE
BEEEHERRII -BEEEE
MEBEEESIIEE RIXE
ERE=RSRERNEEEERA
EERE-BZFHAREFREHN
HEERNEEMMREAERRA
BRAMICEERD DR

HAEEEXRE MEEEEGEY
THREEHRNZENEENRN
WERR UEAHEERREIN
M EEITREIR > S 2 A |oA
RESBETE BFERAEMEEEE
ME-REBEAISERE 2 EEE
E%ﬁiﬁzm&ﬁ%ﬁﬁkﬁ
BEZFER - RYTHB%E
ﬂﬁ%ﬁ%%ﬁ%$ﬁgﬁﬂu
THEAEERZELSE

AECHBESNE AEEE
ERMESAMENBERT R
B LS L ) 3 1 7 2 B 0 R A
a:mmﬁﬁ%¢n$m5¥$
HEFFFEAENEERRAE
EGIES

ANNUAL REPORT 2025 —Z_HFFHR 77



Notes to the Consolidated Financial Statements

iR E M HRR M EE

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)
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78

(e)

Leases (continued)

The Group as a lessee (continued)

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement
date, and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets also
includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset
or the site on which it is located, discounted to their
present value, less any lease incentives received. The
right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the

lease term.

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included

in the cost of right-of-use assets.
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)
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(e)

Leases (continued)

The Group as a lessee (continued)

The lease liability is remeasured when there is a change
in future lease payments arising from a change in
an index or rate, or there is a change in the Group's
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease
contract (“lease modification”) that is not accounted
for as a separate lease. In this case the lease liability is
remeasured based on the revised lease payments and
lease term using a revised discount rate at the effective
date of the modification.
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4.

80

MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(f)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out basis. Net realisable value is the estimated
selling price in the ordinary course of business, less the

estimated costs necessary to make the sale.

Contract liabilities

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue. A contract liability would also be
recognised if the Group has an unconditional right to
receive consideration before the Group recognises
the related revenue. In such cases, a corresponding

receivable would also be recognised.

When the contract includes a significant financing
component, the contract balance includes interest

accrued under the effective interest method.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when
the Group's entity becomes a party to the contractual

provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4., EBRGHBERER @

(h)

Recognition and derecognition of financial
instruments (continued)

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers
nor retains substantially all the risks and rewards of
ownership and continues to control the transferred
asset, the Group recognises its retained interest in the
asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the

proceeds received.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is

recognised in profit or loss.

Financial assets and liabilities are offset and the net
amount reported in the consolidated statement of
financial position when there is a legally enforceable
right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally
enforceable right must not be contingent on future
events and must be enforceable in the normal course
of business and in the event of default, insolvency or
bankruptcy of the company or the counterparty.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4., BERGHEEREN @

82

(i)

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the marketplace. All recognised financial
assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the

classification of the financial assets.

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to receive
consideration, the amount is presented as a contract
asset.

Receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when
they are recognised at fair value. The Group holds
the receivables with the objective of collecting the
contractual cash flows and therefore measures them
subsequently at amortised cost using the effective
interest method less allowance for credit losses.
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For the year ended 31 December 2025
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(k) Cash and cash equivalents (k)

4., EBRGHBERER @
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Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral
part of the Group's cash management are also included
as a component of cash and cash equivalents for the
purpose of the consolidated statement of cash flows.

Cash and cash equivalents are assessed for ECL.

TREERRETIA

TBBEMRATRRBATIL
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() Financial liabilities and equity instruments ()
Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of
a financial liability and an equity instrument under
HKFRS Accounting Standards. An equity instrument is

any contract that evidences a residual interest in the RAREEE E R R 5 m R E
assets of the Group after deducting all of its liabilities. BN ETMAaERRAT
The accounting policies adopted for specific financial BERMN S BERETIANT -
liabilities and equity instruments are set out below.

(m) Trade and other payables (m) FEERMREMEDRE
Trade and other payables are recognised initially at their FETER AU E MM B R IB ) & 32
fair value and subsequently measured at amortised cost RFERES HERBERM X

using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

EIBIER A B FRIFRGIRF

ZEM
fRo
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

84

(n)

Equity instruments

An equity instrument is any contract that evidence
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recorded at the proceeds received,

net of direct issue costs.

Revenue and other income

Revenue is recognised when control over a product or
service is transferred to the customer, at the amount of
promised consideration to which the Group is expected
to be entitled, excluding those amounts collected on
behalf of third parties. Revenue excludes value added
tax or other sales taxes and is after deduction of any

trade discounts.

Revenue from the sale of materials is recognised when
control of the goods has transferred, being when the
goods have been shipped to the wholesale’s specific
location (delivery). Following delivery, the wholesaler
has full discretion over the manner of distribution and
price to sell the goods, has the primary responsibility
when on selling the goods and bears the risks of
obsolescence and loss in relation to the goods. A
receivable is recognised by the Group when the goods
are delivered to the wholesaler as this represents
the point in time at which the right to consideration
becomes unconditional, as only the passage of time is
required before payment is due.

Interest income is recognised as it accrues using the
effective interest method. For financial assets measured
at amortised cost that are not credit-impaired, the
effective interest rate is applied to the gross carrying
amount of the asset. For credit impaired financial
assets, the effective interest rate is applied to the
amortised cost (i.e. gross carrying amount net of loss
allowance) of the asset.

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEIEIERAERAT

4, FEKG

SHEERER @

kAT A
RATIAEBSENREBRNAAES
BE BRHEEEARKREEN
EEEHN ERABETHRET
AR WPAmEMEMFRERET
PR ABR ©

Wt B EL AU A
EERIMRBERNEURERTR
SHERESHRESR FEEN
E=ZHWENNEE ERTFER
By > Wi T DARESS o Wam B 15 18
BERIEMBER LENKRE
i e

HEMMR SN 8 mEf EER
R NERERNEHMER
IEEHBE (BXfT) o (JIEH > 3 mS
O2#NEECHEGRNDH
FRARER TEAREHEHEEG®
NEmREREERERNTIES
F-AEERRERRNEMER
BT S0 R IE ) L A BRI
Y 7% AR 4 RY B R B 0 O R E)
HRIERERBE—BRERE-

F B WA FE S R IR B IR R A
D iR BN At ER T &
EERENEREEMS » BR
MEERANREENREMBE 5
EEREEHREEMS > BEF
REBRANEENEHN A BNR
HARRE RS IR A)



Notes to the Consolidated Financial Statements

nv'R

=05k

iR 2R M EE

For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(p)

Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as
a result of services rendered by employees up to
the end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit
or loss represents contributions payable by the
Group to the funds.

Termination benefits

Termination benefits are recognised at the earlier
of the dates when the Group can no longer
withdraw the offer of those benefits and when the
Group recognises restructuring costs and involves

the payment of termination benefits.

4., EBRGHBERER @

(p)

BEE

(i)

(ii)

(iii)

1ES hIRIEF
BEAUZANERRERAR
BRI B T E 8 R
RoRRBEREENEER
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FRERHRS RANMGEET
BEFLERE-

BEFAZENRBRERE
ERRE A FEER o

BUHEZERF
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(q) Taxation

Income tax represents the sum of the current tax and

deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised in
profit or loss because of items of income or expense
that are taxable or deductible in other years and items
that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end

of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences, unused tax
losses or unused tax credits can be utilised. Such assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit and
at the time of transaction does not give rise of equal
taxable and deductible temporary differences.
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES 4. EXGHBEREN @

INFORMATION (continued)

(q) Taxation (continued) (q MIE @)
Deferred tax liabilities are recognised for taxable FEERIBEEDERHE QR KR
temporary differences arising on investments in BERBNKREMELNERR
subsidiaries and associates except where the Group is ERMEERBED BHEAEER
able to control the reversal of the temporary difference EHEREEREOWERZE
and it is probable that the temporary difference will not HUEZEST ST RiERERD
reverse in the foreseeable future. EFRIN o
The carrying amount of deferred tax assets is reviewed RIERIBEENREENDN SR
at the end of each reporting period and reduced to SHRFLRES  LEABR
the extent that it is no longer probable that sufficient AR MR E M Y [o] 2= 5B 5% &
taxable profits will be available to allow all or part of the DEERELAERAK.

asset to be recovered.

Deferred tax is calculated at the tax rates that are FERIBTLIZTERR ERABELS
expected to apply in the period when the liability is ENERMEEZEREHMEERZ
settled or the asset is realised, based on tax rates that MEBHBER SRS HIE AR
have been enacted or substantively enacted by the end LHIEZREFAR  BEREBRN
of the reporting period. Deferred tax is recognised in B PR FRIFEERBHER
profit or loss, except when it relates to items recognised B\:ﬂﬂi HWANBEEZN D P E
in other comprehensive income or directly in equity, in RZEERR EERT RIE
which case the deferred tax is also recognised in other RETEREME2EWRANEE
comprehensive income or directly in equity. Pt ST o

The measurement of deferred tax assets and liabilities RIERBEENGBBENFTERM
reflects the tax consequences that would follow from RRAEEERANSN KRS
the manner in which the Group expects, at the end of x> KEXBEEEEEREE
the reporting period, to recover or settle the carrying HEBREENREESR

amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing Mt EXERBDEREEER
transactions in which the Group recognises the right- M EaENHEERZIIEL
of-use assets and the related lease liabilities, the MEMS  AEBEELEERE
Group first determines whether the tax deductions HRARERARNEREEENAE
are attributable to the right-of-use assets or the lease E81E-

liabilities.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

88

(q)

Taxation (continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 requirements to right-of-use assets and lease
liabilities separately. The Group recognises a deferred
tax asset related to lease liabilities to the extent that it
is probable that taxable profit will be available against
which the deductible temporary differences can be
utilised and a deferred tax liability for all taxable

temporary differences.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Impairment of non-financial assets

The carrying amounts of non-financial assets are
reviewed at each reporting date for indications of
impairment and where an asset is impaired, it is written
down as an expense through the statement of profit
or loss to its estimated recoverable amount. The
recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets
or groups of assets. If this is the case, recoverable
amount is determined for the cash-generating unit to
which the asset belongs. Recoverable amount is the
higher of value in use and the fair value less costs of
disposal of the individual asset or the cash-generating

unit.

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEIEIERAERAT

4, FEKG

SHEERER @

mmE (@
MIRBEN AR FEERAE S ERAE
EXGME ~&EBREES
ER L1250 RE D B E BN E
ﬁﬁ%%ﬁé&%ﬂ‘*‘%% AEER
FEA FEER M m M B] B3 UK 85 7T
TD/}I%B%#%EE%EEDW\%E S 818
ERREERBEE WA
BRMNEREERDELRES

go

BIERMBEEERGERANGE
SEHATRA RN IEE AR
HEHRIEE R AR RF K
BREWZ I ERNAERERERE
REREESEHNPNEEE
REBEZERTFLUEE-

FERMEERE
REBREBRARBENTREIE
THREERAEETHRS  HWE
ECRE RMEBER@mERI S
MR EH G AW A
WD HMERNEEET B
FREEFTTEEARRLEBIN
HEMEENEEMBRMELEEN
WEMACEILFRT  AJElE
BEILRBEZEEMMBNREESE
BB B € o FI Wk (o] & BB A Z M8 R
EBENREELBEUNFEREE
HBRATEREERTHNESE -



Notes to the Consolidated Financial Statements

e B HRR M EE

For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4., EBRGHBERER @

(r)

Impairment of non-financial assets (continued)

Value in use is the present value of the estimated future
cash flows of the asset/cash-generating unit. Present
values are computed using pre-tax discount rates that
reflect the time value of money and the risks specific
to the asset/cash-generating unit whose impairment is

being measured.

Impairment losses for cash-generating units are
allocated first against the goodwill of the unit and
then pro rata amongst the other assets of the
cash-generating unit. Subsequent increases in the
recoverable amount caused by changes in estimates are
credited to profit or loss to the extent that they reverse

the impairment.

Impairment of financial assets

The Group recognises a loss allowance for ECLs on
trade receivables, deposits and other receivables, as
well as on financial guarantee contracts. The amount
of ECLs is updated at each reporting date to reflect
changes in credit risk since initial recognition of the

respective financial instrument.

The Group always recognises lifetime ECLs for trade
receivables. The ECLs on these financial assets are
estimated using a provision matrix based on the
Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date, including time value of money

where appropriate.

For all other financial instruments, the Group recognises
lifetime ECLs when there has been a significant
increase in credit risk since initial recognition. However,
if the credit risk on the financial instrument has not
increased significantly since initial recognition, the
Group measures the loss allowance for that financial
instrument at an amount equal to 12-month ECLs.

(r)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4., BERGHEEREN @

90

(s)

Impairment of financial assets (continued)

Lifetime ECLs represents the ECLs that will result from
all possible default events over the expected life of
In contrast, 12-month ECLs
represents the portion of lifetime ECLs that is expected

a financial instrument.

to result from default events on a financial instrument
that are possible within 12 months after the reporting
date.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument at the reporting
date with the risk of a default occurring on the
financial instrument at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. Forward-looking
information considered includes the future prospects
of the industries in which the Group's debtors operate,
obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-tanks and
other similar organisations, as well as consideration
of various external sources of actual and forecast
economic information that relate to the Group's core
operations.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(s)

Impairment of financial assets (continued)
Significant increase in credlit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or

internal credit rating;

significant deterioration in external market
indicators of credit risk for a particular financial

instrument;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

significant increases in credit risk on other financial

instruments of the same debtor; and

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

92

(s)

Impairment of financial assets (continued)
Significant increase in credit risk (continued))
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
asset has increased significantly since initial recognition
when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to

have low credit risk if:

(i)  the financial instrument has a low risk of default;

(i)  the debtor has a strong capacity to meet its
contractual cash flow obligations in the near term;

and

(i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to

fulfil its contractual cash flow obligations.
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(s) Impairment of financial assets (continued)
Significant increase in credlit risk (continued)
The Group considers a financial asset to have low
credit risk when the asset has external credit rating
of "investment grade” in accordance with the
globally understood definition or if an external rating
is not available, the asset has an internal rating of
“performing”. Performing means that the counterparty
has a strong financial position and there is no past due

amounts.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that
receivables that meet either of the following criteria are

generally not recoverable:

- when there is a breach of financial covenants by

the cou nterparty; or

- information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is
more than 90 days past due unless the Company
has reasonable and supportable information to
demonstrate that a more lagging default criterion is

more appropriate.
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4. MATERIAL ACCOUNTING POLICIES

94

INFORMATION (continued)

(s)

Impairment of financial assets (continued)
Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired

includes observable data about the following events:

- significant financial difficulty of the issuer or the

counterparty;

= a breach of contract, such as a default or past due

event;

= the lender(s) of the counterparty, for economic or
contractual reasons relating to the counterparty’s
financial difficulty, having granted to the
counterparty a concession(s) that the lender(s)

would not otherwise consider;

- it is becoming probable that the counterparty will
enter bankruptcy or other financial reorganisation;

or

- the disappearance of an active market for that
financial asset because of financial difficulties.
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4. MATERIAL ACCOUNTING POLICIES 4. BEREGSHEREH @

INFORMATION (continued)

(s) Impairment of financial assets (continued) (s) EMEERE @
Write-off policy W B F
The Group writes off a financial asset when there is EFTENETEBABAELKR
information indicating that the debtor is in severe MR BuwsEERloEE
financial difficulty and there is no realistic prospect of R EM R (BEEHFACET A
recovery, including when the debtor has been placed BNEAWERR > i EWER
under liquidation or has entered into bankruptcy MME > LEAHBBWE (UK
proceedings, or in the case of trade receivables, when BEHEEAE) AERBMEE
the amounts are over two years past due, whichever MEE-BMIEEMEENAIR
occurs sooner. Financial assets written off may still be BAERKEEFRILREE SRR
subject to enforcement activities under the Group's TEREZERREEHBTIHT
recovery procedures, taking into account legal advice EEoAMKNEEEDNIER
where appropriate. Any recoveries made are recognised ST o

in profit or loss.

Measurement and recognition of ECLs TBHIE BB Z M ERER

The measurement of ECLs is a function of the EHEEEBENAEELOM
probability of default, loss given default (i.e. the X EBNEBE BENBEBEE)
magnitude of the loss if there is a default) and the UK E# B B B R B o IO
exposure at default. The assessment of the probability MR ENBENTGTDERES
of default and loss given default is based on historical BB A BRI AT o
data adjusted by forward looking information as HRENRE SIHBEEEMS
described above. As for the exposure at default, for HREBEERKRSHPNRERE
financial assets, this is represented by the assets’ gross PR M BEREAMS
carrying amount at the reporting date; for financial RiEEErREHPAERNNE
guarantee contracts, the exposure includes the amount FE EREIMEATE BN ARKEL
drawn down as at the reporting date, together with any BB (REREEE2 - AE£EYH
additional amounts expected to be drawn down in the BB ARERRKEFKRVIE
future by default date determined based on historical > DU LM AB BE A BE 14 B KL 7
trend, the Group's understanding of the specific future E) Aiie BN EB 9N BE o

financing needs of the debtors, and other relevant

forward-looking information.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4., BERGHEEREN @

96

(s)

Impairment of financial assets (continued)
Measurement and recognition of ECLs (continued)

For financial assets, the ECLs is estimated as the
difference between all contractual cash flows that are
due to the Group in accordance with the contract and
all the cash flows that the Group expects to receive,

discounted at the original effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime ECLs
in the previous reporting period, but determines at the
current reporting date that the conditions for lifetime
ECLs are no longer met, the Group measures the loss
allowance at an amount equal to 12-month ECLs at
the current reporting date, except for assets for which

simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount

through a loss allowance account.
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. MATERIAL ACCOUNTING POLICIES 4. BEXEHHEREH @

INFORMATION (continued)

(t)  Provisions and contingent liabilities ) EBERIAGE
Provisions are recognised for liabilities of uncertain HMAERRBTEGHE LREE
timing or amount when the Group has a present legal BT BRI AER E KK
or constructive obligation arising as a result of a past wmAREBITEE > R B B
event, it is probable that an outflow of economic TRIFHAEGLERT EERK
benefits will be required to settle the obligation and a ERERFERNEENE GRDE
reliable estimate can be made. o
Where it is not probable that an outflow of economic fied &8 22 0m AR i A1 B9 BT BE M R
benefits will be required, or the amount cannot be RoHRBEREGETEREER
estimated reliably, the obligation is disclosed as a BI B FE 7t A7 a8 A BY B A 14 Ak
contingent liability, unless the probability of outflow is > BRI B R EEAERTIIER
remote. Possible obligations, whose existence will only REEREBE - BRI —THAEZF
be confirmed by the occurrence or non-occurrence RAREHEZEEFATERERFT
of one or more future events, are also disclosed as HENEBEET BRIEAHKE
contingent liabilities unless the probability of outflow is IS =R R G
remote. BRAWARER-

(u) Events after the reporting period (u) HRERRFER
Events after the reporting period that provide RAEEBERNKRERRZET RN
additional information about the Group’s position at the RHBIBERNBRESHEREIES
end of the reporting period are adjusting events and FEEBIE RN ASHMBR
are reflected in the consolidated financial statements. RoWIIFBEEBENRSHAERS
Events after the reporting period that are not adjusting B HBER AIRGEMBRER
events are disclosed in the notes to the consolidated B 5 AU 482 B8 o

financial statements when material.
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5. CRITICAL JUDGEMENTS AND KEY S
ESTIMATES

In applying the Group's accounting policies, which are
described in Note 4 to the consolidated financial statements,
the directors are required to make judgements (other than
those involving estimations) that have a significant impact
on the amounts recognised and to make estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to

be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

A 2 1) ke £ {5t

RGEVHRRWEIMAAERZ
CEBERER EFRFHHPIHEE TR
BERTEZHE CF RIEFERIN
RAEHBREARNR B HMRIRES
ZEEREBREREEZGHSREBR
B RBRRDERBEECRRER
ARz HMEAR - BRAERAIERH
REZEMET e

HETRBMEBREFER - HEE5
Ltz B EREBII ARG ZH
BRI Z AR SR SR EsI &
FEAB R AR AR > BUFME ST R R AR AR
fEFERD o
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5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(a) Critical judgements in applying accounting

policies

In the process of applying the accounting policies,
the directors have made the following judgements
that have the most significant effect on the amounts
recognised in the consolidated financial statements
(apart from those involving estimations, which are dealt
with below).

Significant increase in credit risk

As explained in Note 4(s) to the consolidated financial
statements, ECLs under general approach are measured
as an allowance equal to 12-month ECLs for stage 1
assets, or lifetime ECLs for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit risk has
increased significantly since initial recognition. HKFRS 9
does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an
asset has significantly increased the Group takes into
account qualitative and quantitative reasonable and

supportable forward-looking information.

5.

RASEFIEN R E EG5 @

(a)

P& FA & 5t B SR A R 52 H R

BRSHHRNBRET EFE
R TIE NG G B R MR
BV ERIE R ER BT BRI H E (It
B R AEETERRIN B R 5 E &
TXFRitE R

15 EE B A NG5 0m

U AT & B PSR R BT 5E4(s) P )
o —M A TRAEEBIEMN
F—RREERZEM2EAEH
EEBEENERSZ MEZR
BNE =SB EEXEZBERE
EBEENBETE-W—HEE
B BABHEEERREEE
o B HEREE R - F B
BHREEAFIRLLZEHEES
J—Hg EE%T‘HDE’V%}EEE?L{TE

cHE—IEEENEER

E:?Q%iHDH%’ZF%H%Q%E
BETKNEEREMAIEME
i} o

ANNUAL REPORT 2025 —Z_HFFHR 99



Notes to the Consolidated Financial Statements

:ﬁF

BMFFERRMIEE

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

5.

100

CRITICAL JUDGEMENTS AND KEY 53
ESTIMATES (continued)

(b)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are

discussed below.

(i) Income taxes
The Company is subject to income taxes in
several jurisdictions. Significant estimates
are required in determining the provision for
income taxes. There are many transactions
and calculations for which the ultimate tax
determination is uncertain during the ordinary
course of business. Where the final tax outcome
of these matters is different from the amounts
that were initially recorded, such differences will
impact the income tax and deferred tax provisions
in the period in which such determination is

made.

During the year, income tax expense
of approximately HK$2,377,000 (2024:
approximately HK$3,553,000) was charged to
profit or loss based on the estimated profit from

the Group's continuing operations.

As at 31 December 2025, the income
tax payables amounted to approximately
HK$1,077,000 (2024: approximately HK$989,000).

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEIEIERAERAT
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5.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(b) Key sources of estimation uncertainty (continued)

(ii)

Impairment of property, plant and equipment
and right-of-use assets

Property, plant and equipment and right-of-
use assets are stated at costs less accumulated
depreciation/amortization and impairment, if
any. In determining whether an asset is impaired,
the Group has to exercise judgement and make
estimation, particularly in assessing: (i) whether
an event has occurred or any indicators that
(i) whether the
carrying value of an asset can be supported

may affect the asset value;
by the recoverable amount, in the case of
value in use, the net present value of future
cash flows which are estimated based upon
the continued use of the asset; and (iii) the
appropriate key assumptions to be applied in
estimating the recoverable amounts including
cash flow projections and an appropriate discount
rate. When it is not possible to estimate the
recoverable amount of an individual asset, the
Group estimates the recoverable amount of the
cash-generating unit to which the assets belongs.
Changing the assumptions and estimates,
including the discount rates or the growth rate in
the cash flow projections, collaterally affect the
net present value used in the impairment test.

As at 31 December 2025, the carrying amounts
of property, plant and equipment and right-of-use
assets were as follows:

- property, plant and equipment:
approximately HK$14,119,000 (2024:
approximately HK$73,000) with no
impairment for both years; and

- right-of-use assets:
HK$5,388,000 (2024: approximately
HK$8,482,000) with no impairment for both

years.

approximately

5. FBAEFIETREZ(E5t @
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5. CRITICAL JUDGEMENTS AND KEY 51
ESTIMATES (continued)

(b) Key sources of estimation uncertainty (continued)
(i) Impairment of trade receivables, deposits and

other receivables

The management of the Group estimates the
amount of impairment loss for ECLs on trade
receivables, deposits and other receivables
based on the credit risk of trade receivables,
deposits and other receivables. The amount
of the impairment loss based on ECLs model
is measured as the difference between all
contractual cash flows that are due to the
Group in accordance with the contract and
all the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition. Where the
future cash flows are less than expected, or being
revised downward due to changes in facts and
circumstances, a material impairment loss may

arise.

As at 31 December 2025, the carrying amount
of trade receivables was approximately
HK$1,663,000 (after deduction of accumulated
allowance for ECL of approximately HK$41,000
(2024: approximately HK$1,653,000 (after
deduction of accumulated allowance for
ECL of approximately HK$4,890,000)); and
the carrying amount of deposits and other
receivables was approximately HK$32,974,000
(after deducting accumulated allowance for
ECL of approximately HK$10,200,000) (2024:
approximately HK$32,413,000 (after deducting
accumulated allowance for ECL of approximately
HK$1,447,000)).
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6.

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:

foreign currency risk, credit risk, interest rate risk and liquidity

risk. The Group's overall risk management programme

focuses on the unpredictability of financial markets and seeks

to minimise potential adverse effects on the Group’s financial

performance.

(a)

Foreign currency risk

The Group has certain exposure to foreign currency
risk as some of its transactions, assets and liabilities are
denominated in the currencies other than the functional
currency of the Group’s entities such as HK$, United
Status dollars (“US$"”) and Renminbi (“RMB").

The Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group monitors
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should

the need arise.

The directors of the Group are of the opinion that
the US$ is pegged against HK$ and the risk of
movements in exchange rates between US$ and HK$
to be insignificant. Accordingly, no sensitivity analysis
is performed on the movements in exchange rates
between US$ and HKS.
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6. FINANCIAL RISK MANAGEMENT (continued) 6.
(b) Credit risk

Credit risk is the risk that counterparty will not meet
its obligations under a financial instrument, leading
to a financial loss. The Group is exposed to credit risk
from its operating activities (primarily trade receivables)
and from its financing activities, including deposits
with banks and other financial institution, foreign
exchange transactions and other financial instruments.
The Group's exposure to credit risk arising from bank
balances is limited because the counterparties are
banks with high credit-rating assigned by international
credit-rating agencies, for which the Group considers to

have low credit risk.

(i) Trade receivables
As at 31 December 2025 and 2024, the Group
has no significant concentration of credit risk in
certain individual customers. The Group seeks to
minimise its risk by dealing with counterparties

which have good credit history.
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6.

FINANCIAL RISK MANAGEMENT (continued)

(b)

Credit risk (continued)

(i)

Trade receivables (continued)

Customer credit risk is managed by each business
unit subject to the Group's established policy,
procedures and control relating to customer credit
risk management. Individual credit evaluations
are performed on all customers requiring credit
over a certain amount. These evaluations
focus on the customer’s past history of making
payments when due and current ability to pay,
and take into account information specific to the
customer as well as pertaining to the economic
environment in which the customer operates.
Trade receivables are due within 0 to 90 days
from the date of billing or could be longer under
certain circumstances. Normally, the Group does

not obtain collateral from customers.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix.
As the Group's historical credit loss experience
does not indicate significantly different loss
patterns for different customer segments, the loss
allowance based on past due status is not further
distinguished between the Group's different

customer bases.
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HFERRER @

(b) Credit risk (continued) (b) EERK @)
(i) Trade receivables (continued) (i) EWER (B)
The following table provides information about —F?%%E@JZK%.R —2”H
the Group's exposure to credit risk and ECLs for FRZZEZMFE+ZA
trade receivables as at 31 December 2025 and =+—HBHMNESRRKOR
2024: FE s AR 7R TR HA {5 B A5 18 48 R
‘il
2025
k- ek 3.2
Gross
Expected Carrying Loss
loss rate amount allowance
FARARSHELE IREAE ESiRiEfE
% HK$'000 HK$'000
T#ET F#ERT
Not past due o AR N/AFRE B = =
Within 90 days past due  HIHA90K A 2.48% 1,704 41
Over 90 days and within 90K E
180 days past due 180K A N/AFiER = =
Over 180 days and within #3180k E
1 year past due 1R N/AFiER = =
Over 1 year 1M E N/AFiER = =
1,704 41
2024
“ET g
Gross
Expected Carrying Loss
loss rate amount allowance
GEEY G = AREMRE EiERE
% HK$'000 HK$'000
FAT FATT
Not past due o AR N/ATRTE A = =
Within 90 days past due  JIEA90K A 2.65% 1,698 45
Over 90 days and within ~ #IHI90KZE
180 days past due 180K A N/ATE A - =
Over 180 days and within  #1H§180K =
1 year past due 1R N/ATRIE A - -
Over 1 year JEELEE 100% 4,845 4,845
6,543 4,890
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6.

FINANCIAL RISK MANAGEMENT (continued)
Credit risk (continued)

(b)

(i)

(ii)

Trade receivables (continued)

Expected loss rates are based on actual loss
experience. These rates are adjusted to reflect
differences between economic conditions during
the period over which the historic data has been
collected, current conditions and the Group's view
of economic conditions over the expected lives of
the trade receivables.

Deposits and other receivables

For deposits and other receivables with gross
carrying amount of approximately HK$43,174,000
(2024: approximately HK$33,860,000), the
expected loss rates are estimated based on
historical settlement records, the likelihood
of recovery, quantitative information that is
reasonable, historical observed default rates over
the expected life of the debtors and are adjusted
for forward-looking information that is available
without undue cost or effort. Such forward-looking
information is used by management of the
Group to assess both the current as well as the
forecast direction of conditions at the reporting
date. The grouping is regularly reviewed by the
management of the Group to ensure relevant
information about specific debtors is updated.
In determining the ECLs of the Group's deposits
and other receivables, the management assessed
the expected losses individually by estimation
based on historical credit loss experience, general
economic conditions of the relevant industry in
which the debtors operate and an assessment of
both the current as well as the forecast direction
of conditions at the reporting date. Based on the
result of the foregoing, provision for impairment
loss of approximately HK$8,753,000 (2024:
reversal of impairment loss of approximately
HK$308,000) was recognised during the year
ended 31 December 2025 on the remaining
balance of deposits and other receivables.
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HFERRER @

(b) Credit risk (continued) b) EERR @&

(i) Deposits and other receivables (continued) (i) FEREMEKIE ()
The following table provides information about TREHAEEREE R
the Group’s exposure to credit risk and ECLs AR EE R A IEIE N8 %
for deposits and other receivables which has K B Ath FE R IR TR R (5
significant increase in the credit risk: BEEERER

2025
k- ek 3.3
Gross
Expected carrying Loss
loss rate amount allowance
TARARSIRLLE IRE4(E b
Internal credit rating R EE TR % HK$'000 HK$'000
T#ET F#ERT
Stage 1 E—PEER 3.60% 34,204 1,230
Stage 2 SRR N/AFRE B - -
Stage 3 B 100% 8,970 8,970
43,174 10,200
2024
“ETMmE
Gross
Expected carrying Loss
loss rate amount allowance
TRMAEIEILEX REEE gty
Internal credit rating RESEEEE % HK$'000 HK$'000
THET FHET
Stage 1 —P5EL 4.27% 33,860 1,447
Stage 2 ”“:Ftetﬁx N/ATIEF - -
Stage 3 E=PEER N/ATE A - =
33,860 1,447
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HFEERER ®

(b) Credit risk (continued) b) EERR (@&
Movement in the allowance for trade receivables, B AT 2 2 BURR 12
deposits, other receivables and financial guarantee T HMBWRERYHBERZ
measured at amortised cost: BiEEE .
Trade Deposits and
receivables other receivables
FEMiERRR BERAMEKTRE
Simplified
approach General approach
fifti —fR5&
Lifetime
Lifetime 12-month  ECLs-Credit
ECLs ECLs impaired Total
217
2MEB  128R%EES H =
fEEEH REFH EEHE Mt

HK$'000 HK$'000 HK$'000 HK$'000
FTEn FTEn FTEn FAR

At 1 January 2024 RZIZZME—A-H 2,532 1816 = 4,348
Provision for/(reversal of) ECLs XE%%%%‘%?%E’HE%HEE?

from continuing operations EEEE/ (o 3,792 (308) = 3,484
Reversal of ECLs from *E E%“JH‘«%%?‘EWEHE

discontinued operations EERFE0E (1,084) - - (1,084)
Disposal of the Disposal Group HEZHEER (350) (61) = 11)
At 31 December 2024 and RIZZME+ZA=+—H

1January 2025 MZZZHE-A-H 4,890 1,447 = 6,337
Transfer E=y - (126) 126 -
Provision for/{reversal of) ECLs BEHEEFERE/ (IE) (4 91) 8,844 8,749
Written off i35 (4,845) - - (4,845)
At 31 December 2025 RZEZRE+ZR=1+-H 41 1,230 8,970 10,241

ANNUAL REPORT 2025 Z—Z - HEFR 109



Notes to the Consolidated Financial Statements

iR E M HRR M EE

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

6. FINANCIAL RISK MANAGEMENT (continued) 6. HFERRER @

(b) Credit risk (continued) (b)
Maximum exposure and year-end staging
The table below shows the credit quality and the
maximum exposure based on the Group's credit policy,
which is mainly based on past due information unless
other information is available without undue cost or
effort, and year-end staging classification as at 31

December.
The amounts presented are gross carrying amounts for
financial asset and the exposure to credit risk for the

financial guarantee.

Maximum exposure as at 31 December 2025

FERRE (@
RARNE R F ARG
TREATENRAEBEERERY
SEEEARAAR (EEZERA
HEM RIEEMENIREA
THBDRERE NHIBER TE
B URK+ZA=+—HHER
FEER D ARIBI

FREfMNEEasTcMEERRT
BERVBEREREERR-

R-E_HZE+-A=+—HH
RARME

12-month
ECLs Lifetime ECLs
1218 A 748
EEBH SHRNEESR
Simplified
Stage 1 Stage 2 Stage 3 approach Total
a2 FIRER FERR {EE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#T T#ET T#T Tt T#ET
Trade receivables* P AR - - - 1,704 1,704
Deposits b 11,571 - 139 - 11,710
Other receivables HinEWRE 22,633 - 8,831 - 31,464
34,204 - 8,970 1,704 44,878
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

6. FINANCIAL RISK MANAGEMENT (continued)

(b) Credit risk (continued)
Maximum exposure and year-end staging (continued)

Maximum exposure as at 31 December 2024

6. HBRAMERE @

b) FERAR

(&)

RABERRFRIER (&

R-B_NE+—_A=+—HHK

RARE
12-month
ECLs Lifetime ECLs
1288 B
EEEBE ZHIEHEEEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
58— ER B T PEER B=[EER liShlchz AR5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAET TER FTET TET
Trade receivables* FEURBR R0 - = 6,543 6,543
Deposits %e 4,818 = = = 4,818
Other receivables HittEWzIE 29,042 - - = 29,042
33,860 = = 6,543 40,403
g For trade receivables to which the Group applies the simplified HR LB BERR B ENE

approach for impairment, information on the expected
credit losses is disclosed in Note 6 (b)(i) and Note 23 to the
consolidated financial statements. There is no significant

concentration of credit risk.

WEERRC B DERGEHMBRE
My 5E6(b) (i) K My sE 23 R BRI TR RS
EBE A FEEAEREERRK-
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

6. FINANCIAL RISK MANAGEMENT (continued) 6.

(¢) Interest rate risk
The Group has interest-bearing assets and liabilities in
relation to bank balances and lease liabilities, details
of which are disclosed in Notes 25 and 28, to the
consolidated financial statements respectively.

The Group's lease liabilities bear interest at fixed rates

and therefore are subject to fair value interest rate risks.

The Group's exposure to cash flow interest-rate risk
mainly arises from the fluctuation of interest rate on
bank balances. These bank balances bear interests
at variable rates that varied with the then prevailing

market condition.

Except as stated above, the Group does not have other
significant interest-bearing assets and liabilities at the
end of reporting period, its income and operating
cash flows are substantially independent of changes in

market interest rates.

Sensitivity analysis on cash flow interest-rate risk has not
been presented as the reasonably possible changes in
market interest rate will not have significant impact on

the Group's consolidated financial statements.

(d) Liquidity risk
Individual operating entities within the Group are
responsible for their own cash management, including
the raising of loans to cover expected cash demands,
subject to approval by the directors of the Company
when the borrowing exceed certain predetermined
level of authority.

The Group's policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity

requirements in the short and longer term.
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BMIFERRMIEE

For the bl ended 31 December 2025

THE+TA=t+—HILEFE

6. FINANCIAL RISK MANAGEMENT (continued)

(d)

Liquidity risk (continued)
As at 31 December 2025 and 2024, the maturity
analyses based on contractual undiscounted cash flows

6. MAFEEMK

(d)

MEE r\g
/}".g.]ﬁﬁ,—“;/ﬂ%( )
(S e ey e =
B=+—H EREKEBEFTE

of the Group's non-derivative financial liabilities are as TMEBESORMBEREREN
follows: EIHRD T -
On demand Total
or less than Between 1 Between 2 undiscounted Carrying
1year  and2years  and 5 years cash flow value
BEXS FUHR
DIME 152 2E5%  FERELE IREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin FERT FEn TR FiEn
At 31 December 2025 HZEZRE
+ZB=+-H
Other payables and RftEMRIER
accruals [EXtER 11,710 - - 11,710 11,710
Lease liabilities fEAR 4,774 587 294 5,655 5,428
16,484 587 294 17,365 17,138
On demand Total
or less than Between 1 Between 2 undiscounted Carrying
1 year and 2 years and 5 years cash flow value
BERY KEB
DPRIE 1526 25 RERERH REME
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THET TR
At31 December 2024 RZZZME
+ZA=+-H
Trade payables FEf iR 2,763 = = 2,763 2763
Other payables and HitEMTIER
accruals [E:tER 14,888 = = 14,888 14,888
Lease liabilities HEER 5,358 4,187 - 9,545 8,825
23,009 4187 - 27,196 26,476
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

6. FINANCIAL RISK MANAGEMENT (continued) 6. HFERRER @

(e) Categories of financial instruments at 31 (e) WMH+ZBA=+—HHErmI A%
December
2025 2024
—E-RE —ZEma
HK$'000 HK$'000
FExT TET
Financial assets: EHEE:
Financial assets at amortised cost BEIER AT EN EREE 35,812 34,772
Financial liabilities: SREE:
Financial liabilities at amortised cost IZ# I At EN SR EE 11,710 16,808
(f)  Fair values f AFE
Except as disclosed in notes to the consolidated MREeBRANGEMEES
financial statements, the carrying amounts of the b AR & BB AR R KBRS A
Group's financial assets and financial liabilities as ERcMEEASREBEREE
reflected in the consolidated statement of financial HBEBAFEMBEL -

position approximate their respective fair values.
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For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

7.

SEGMENT INFORMATION

The Group currently has two operating segments as

follows:

1. Wood-related business segment — primarily engages
in the processing and distribution of furniture wood,
and the manufacturing and sales of antique-style wood

furniture and other wooden products; and

2. Food and beverage segment — primarily engages in

functional food and beverage business in the PRC.

The car rental business in the PRC was one of the core
businesses of the Group between 2014 and 2024.
Pursuant to the sale and purchase agreement dated
28 October 2024 entered into between Easy Top Ace
Limited (JEEHBFRAHE), a direct wholly-owned subsidiary
of the Company, as vendor, and Wanyi Asia Limited
(BmaNERAH),

connected with the Company or its connected persons

an independent third party not

(as defined under the Listing Rules), as purchaser, the
Group disposed of Gigantic Wisdom Limited (JBE AR
‘A7) and its subsidiaries (the "Disposal Group”), which
conducted all of the Group’s car rental business, at a
consideration of HK$50,000. For details, please refer to
the announcements of the Company dated 28 October
2024 and 31 October 2024.

Following the aforesaid disposal, the car rental business
segment of the Group was accounted for as discontinued
operations in the audited consolidated financial
statements for the year ended 31 December 2024.

DERE R
AEERFES ECEHE MT

1. AMBEREBIB-ETERER
RN T K 8 UKk &K
R K E A A E B RIE K 85
Bk

A — T

TR -NEETT_NEZE FE
NEHEXBE —BERETERZLE
Bz— REARFANEREZENER
BIIREARARE (FRER) REEXAR

BARHEFAEAL (EERLEHRR) I
ERENBYS=SmEm=MERA
8 (FRER STUABEA T _HF
+RBZ+ N NBZEEWHZ c&£EH
EREERADKREWBAR (MZih
BEE)  HitExEEHFRAEREMR
§%7% > AE450,0008 T  BRFE
B2RARTERAATE_WNETA
iy A= - o iuk=st Bl = S

E’]/'\ﬂ:

EFLHEZ B BEZZNE+Z
B=+—HLEFEEAERAEHREE
BOHBERRKREBEREEMBRERANR
B IERE EFE R
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

7.

116

SEGMENT INFORMATION (continued)

Management monitors the results of the Group's
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based on
reportable segment results, which exclude unallocated
interest income, unallocated other income and gains,
unallocated depreciation, unallocated finance costs as
well as unallocated allowances for ECLs on deposits and
other receivables.

Segment assets exclude other unallocated head office and
corporate assets as these assets are managed on a group

basis.

Segment liabilities exclude tax payables and other
unallocated head office and corporate liabilities as these

liabilities are managed on a group basis.

DEEFE @
AEHERSBAERTERE &2
BEREEAEEOCEDMUEEH
WERIBHIWATRRD DLEETHT
& R EIER DB B WA R
Htg AR RABRITE kDB
RO AL A U R 42 & T L FE UK 2R TE MY
TEHRIE S IB R DEESE o

DEHEETBEEMADEB AR R
tEEE RASZSZEEOUERS
ERETER-

NEHEBETOERMREBENREMEK
PEBABDREEER RASAZZE
BEUNEERERETER-
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R MIEE

For the year ended 31 December 2025
TECRFE+A=+—HLEEE

BE

7.

SEGMENT INFORMATION (continued) 7. REER @
Wood-related business Food and beverage Total
ATARER BakEa zt
2025 2024 2025 2024 2025 2024
ZE-if CZCmFE ZECREE CRomE ZBCEE CEOME
HK$000 HK$000 HK$'000 HK$ 000 HK$'000 HK$ 000
A A A A
Segment revenue: P
Sales of goods HEER 250,486 355,317 21,594 1,057 272,080 356,374
Revenue & 250,486 355,317 21,594 1,057 272,080 356,374
Segment results REMER 3,209 5922 (14,322) 274 (11,113) 6,19
Reconciliations: HiE:
Unallocated depreciationon ~ #1%BiE Rk BER A EITE
property, plant and equipment (5) (11)
Unallocated allowances for ReREAMEYNEEN
ECLs on depositsand other  BEEEHFBRDLEE
receivables (2,674) 308
Corporate and other LEREMANEER
unallocated expenses (14,593) (7,783)
Unallocated finance costs APEHERE 3) 4
Loss before tax from REFECEEBNRRAEBR
continuing operations (28,388) (1,291)
Segment assets AEE 56,670 63919 32,010 353 88,680 64,272
Reconciliations: HiR
Corporate and TEREMARDEREE
other unallocated assets 1,612 2,428
Total assets EEMBE 90,292 66,700
Segment liabilities Bk 11,850 18,766 1,681 32 13,531 18,798
Reconciliations: HiR
Corporate and other LEREMKNEEE
unallocated liabilities 4,829 8,667
Total Liabilities BERE 18,360 27,465
Other segment information: ~ Ht 3 EFEH :
Finance costs HEME 571 925 - - 571 925
Depreciation on property, NE BERAERE
plant and equipment 4 56 993 - 1,034 56
Depreciation on right-ofuse ~ FRREENE
assets 4,793 4,782 - - 4,793 4,782
Other material items of income  EtEAMAREZIEE :
and expense:
Cost of sales HERK 232,433 326,421 17,503 718 249,936 327,145
Research and development MERFEERESY
expenses - - 10,664 - 10,664 -
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7.

118

SEGMENT INFORMATION (continued) 7. AEEHN@®

Geographical information wEE

No separate geographical information is presented as the AR AEERBEIINBE RO
Group's revenue from external customers is solely derived REHERFE (BFEHR WEE B
from its operations in the PRC (including Hong Kong) and EENFBIERBEEHMNFE (8
all of the Group’s non-current assets are located in the BEER) RUIERERII|MEER -

PRC (including Hong Kong).

Revenue from major customers REFERFHKE
No customer contributed over 10% of total revenue of the BE_Z_HFRZE_NE+TA
Group for both years ended 31 December 2025 and 2024. =t+—HEmMEFESEZERGARE
E AR A 10% L Lo
REVENUE 8. Wm
Disaggregation of revenue from contract with customers FRRIZERIBRGENERSH
by major products or service line for the year is as follows: WmaFamT -
2025 2024
ot e “BF
HK$'000 HK$'000
FET TFHETT
Revenue from continuing operations REFEKSSEBENIES
Contracts with customers within the NEBYBREERE15558
scope of HKFRS 15: BEANEREA !
Sales of goods HEER 272,080 356,374
The Group derives revenue from the transfer of goods at AEBNWRZ RN EERBRETUT
a point in time in the following major product line and FTEEREAMEERESR !
geographical regions:
2025 2024
ot e 3 “BTF
HK$'000 HK$'000
FET TFHETT
Time of revenue recognition: MR U R BB R -
At a point in time A 5B B 5] B 272,080 356,374
Geographical market: &%
The PRC (including Hong Kong) HE (BEEH) 272,080 356,374
Revenue is allocated based on the country in which the W= P FRERB R o Fe o

customer is located.
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For the year ended 31 December 2025

2

BE_ZHRF+_A=1T—HLFE
9. OTHER INCOME AND GAINS, NET 9. HUR AR =FEEE
2025 2024
k35 .S
HK$'000 HK$'000
T#T THT
Other income Bt A
Bank interest income RITH B WA — 1
Others Hih 16 22
16 23
Gains/(losses) Wz, (B518)
Written back of other payables Tﬁﬂl@ﬁf’@@”ﬁl?ﬂlﬁ 232 -
Exchange gains, net U HEE 153 -
Loss on deregistration of a subsidiary uiﬁh ELSIEYN=IPS F = (349) =
Loss on disposal of property, LEYE KE KRR ERNEBR
plant and equipment (10) -
26 -
Net R 42 23

10.

L4 It represents amount less than HK$1,000

& L& 52,0008 T A% 58

FINANCE COSTS 10. BB
2025 2024
—EZRHF B mE
HK$'000 HK$'000
FET FExT
Interest on lease liabilities HEaGNER 568 922
Bank charges IRITFEE 6 4

574 926
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

11. LOSS BEFORE TAX 1. BRIRAIES1E
The Group's loss before tax from continuing operations is FEBZREBFEKLKESEBNRRA
arrived at after charging/(crediting) the followings: BIRMR /7 GE%R) U TFTRIEER !
2025 2024
oSk - —ZEmE
HK$'000 HK$'000
FExT FET
Cost of sales THE R 249,936 327,145
Depreciation on property, plant and ME- B RREITE
equipment 1,039 67
Depreciation on right-of-use assets FREEEITE 4,793 4,782
Auditor's remuneration TZ MmN &=
— Audit services —ZERTS 1,180 1,050
Employee benefit expenses (including EERHAX
directors’ emoluments): (BIEESEH=) :
Wages, salaries, allowances and bonus IT&E #rs BRI 6,658 5,977
Pension scheme contributions (note a) BB BIMERR (BW32a) 354 304
7,012 6,281
Expenses relating to short-term leases BRAEHAE SRR 1,776 284
Exchange (gains)/losses, net % (W) EERFEE (153) 390
Allowances for ECLs on trade and J?EH&EEME’ZHWJ%H&W\IE\E‘J
other receivables FEHRE E R EEHE 8,749 3,484
Research and development expenses MEKEZERY (BFEREE

(including employee benefit expenses fEHIBASZ 491,638,000 70
of approximately HK$1,638,000 (2024: (CEZWE : BHm)

HK$Nil) (note b) (Htztb) 10,664 -
Notes: Wzt
(a) As at 31 December 2025 and 2024, the Group had no forfeited (@) RIB_HEFR-ZF_NF+_A=+—
contributions available to reduce its contributions to its pension H > 7< & B 8 0% WA R BT A Y R B SR 2k
schemes in future years. FEHHERARESHBFEHOMER -
(b) All research and development expenses are charged to the statement (b) FREMRRFAEMX R EERTARTR
of profit or loss as incurred. AN
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BE_T_RF+"A=+—HLEE

12. DIRECTORS’ AND CHIEF EXECUTIVE 12. EERBERERITE N
OFFICER’'S REMUNERATION

2025 2024
—E-HE =05
HK$'000 HK$'000
T#T FH7T
Fees HE 690 720
Other emoluments: Hthi = :
Salaries, allowances and e ERL R E A
other emoluments <= 378 -
Pension scheme contributions IRRESTEIERR
(defined contribution scheme) (EzaHtTEta) 18 =
1,086 720
There was no arrangement under which a director waived or RB8E_Z_IFKRZEBE_MFE+Z
agreed to waive any remuneration during the years ended 31 BA=Z+—HLEEE - BEEERNEIGE
December 2025 and 2024. EREREMME 2k
(@) Independent non-executive directors (a) WIFEWMITES
The fees paid or payable to independent nonexecutive FAENSENEILIFRNITES
directors during the year were as follows: e
2025 2024
ot e S s S
HK$'000 HK$'000
F#T TFHETT
Mr. Pang MingLi BEPRRIGEE (W22 -HEF
(appointed on 16 June 2025) NATSRBEED) 60 -
Mr. So Yin Wai MERTE 120 120
Mr. Chan Lik Shan BRAWEE 120 120
Mr. Zhao Xianming MERLE (WS -HF
(resigned on 1 April 2025) N8 —HET 30 120
330 360
There were no other emolument payable to the BHE_ZE_HAFEKRK_ZT_-_MNHF
independent non-executive directors for the years +ZA=+—HItFEE iEH
ended 31 December 2025 and 2024. (B IEITE SRR BN o
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12. DIRECTORS’ AND CHIEF EXECUTIVE 12. EEREERNTEFHFMN @
OFFICER’'S REMUNERATION (continued)
(b) Executive directors, non-executive directors and (b) BMITESZ -IFRTEZTREENT
the chief executive officer B
Salaries,
allowances Pension
and other scheme Total
Fees emoluments contributions remuneration
& 2R
HE Hitie BAEHEER 4
HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TET T&T
2025 k- e 35
Executive directors HiER
Mr. Lyu NingJiang BEIRE
(Chief Executive Officer) (BEHIE) 240 - - 240
Ms. Ng Lai Ha RBELT - 378 18 396
Non-executive director FHTES
Mr. Hu YongGang MBS 120 - - 120
360 378 18 756
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12. DIRECTORS' AND CHIEF EXECUTIVE
OFFICER'S REMUNERATION (continued)

(b) Executive directors, non-executive directors and

BEERERFHITEHMN @

b) BITESR -FRTEZRRERFRIT

the chief executive officer (continued) B @
Salaries,
allowances Pension
and other scheme Total
Fees emoluments contributions remuneration
e EER
e 2ife  BASHEMER HEfazE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TAT
2024 —ZTmE
Executive directors HTER
Mr. Lyu NingJiang BEIRE
(Chief Executive Officer) (BEYTE) 240 - - 240
Ms. Ng Lai Ha REERL - - - -
Non-executive director FHTES
Mr. Hu YongGang MBI E 120 = = 120
360 - - 360

(c¢) Directors’ material interests in transactions,

arrangements or contracts

Save for disclosed in Note 36 to the consolidated
financial statements, no other significant transaction,
arrangement and contract in relation to the Group's
business to which the Company was a party and in
which a director of the Company and the directors’
connected party had a material interest, whether
directly or indirectly, subsisted at the end of the year or

at any time during the year.

() EBEERRZ ZHHAEGHFHNEKX

Ak

Prir M BRI EE36FTINEE
9|\ BEAREBITNIRER
AEEREZTHESRETER
SEEEEEARDZERAER
EHAER TR ERNERNEIM

RSl EMERR

RE#
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

13. FIVE HIGHEST PAID EMPLOYEES 13.

The five highest paid employees during the years ended 31
December 2025 and 2024 included no director. Details of the
remuneration for the year of the five (2024: five) highest paid
employees who are neither a director nor the chief executive

officer of the Company are as follows:

hAaEEHNES
BE-Z-_AER-_F-MNE+-A
S+-ALEER AEEBHNES
FESEEFR BR (CBTME:
AR FEANEETRERNITENS
BHESNFHFENT

2025 2024
—E_RF —ZETAF
HK$'000 HK$'000
FExT FET

Salaries, allowances and e R REMENE
other emoluments 3,558 3,476

Pension scheme contributions BIRDTEIHR

(defined contribution scheme) (BB ETE)) 86 90
3,644 3,566
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13. FIVE HIGHEST PAID EMPLOYEES (continued)

For the years ended 31 December 2025 and 2024 there was
no discretionary bonus paid or payable to any directors or
five highest paid employee of the Group.

The number of non-director highest paid employees whose

remuneration fell within the following band is as follows:

13. TAREHNES @
BE_E_HAER_FE_NE+_AH
=t+—HBIEFE ZEEHREEZCOH
ENFEINEERLLRSHEEN
B IETEAL ©

FMNFE T EENEESRSHE

EMABNT :

2025 2024

—EBhRE == [ =

Below HK$1,000,000 £ #41,000,0005 75 4 4
H K$1,000,001 - HK$1,500,000 1,000,001 752 1,500,00058 75 1

For the years ended 31 December 2025 and 2024 there
was no emolument paid or payable by the Group to the
directors or any of the five highest paid individuals set out
in Notes 12 and 13 to the consolidated financial statements
as an inducement to join or upon joining the Group or as
compensation for loss of office. There was no arrangement
under which a director waived or agreed to waive any

emoluments for both years.

BE_T_HEFER_FTMNFE+_A
=+—HLEEE FAEEHEEXNH
BN FTEZRHREHHRRMEE12M0
1IN ERALLREHNESNE
TE7 M 2 &= B 30 70 00 A B B9 22 B =%
ERBERAE-RMEFER HEE
EMRUFEREEAMNEHIZ -
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

4. INCOME TAX EXPENSE 14. FRISHMAS
2025 2024
ek - BT NE
HK$'000 HK$'000
FExT TET
Current — PRC Enterprise Income Tax BNHA— AP (b 2EPRIS TR
Charge for the year FRMAXZ 2,377 3,553

No provision for Hong Kong Profits Tax has been made in

the consolidated financial statements since the Group’s Hong

Kong entities have no assessable profits or have sufficient

tax losses brought forward to set off against current year's

126

assessable profits for the years ended 31 December 2025
and 2024.

PRC Enterprise Income Tax has been provided at a rate
of 25% (2024: 25%) based on the assessable profits in
accordance with the tax rules and regulations in the PRC.

HRAEENEEEREE_T -4
FROZZHEETZR=+—HIESF
B EERRNENHE R ENRER
BEELURHEEMFENRRBRaH
MU BEREEYBEREREEFFR
TR B -

*ETFE?JI%@?&%E@'J&‘PZ%E SRR
BRMENERIREF%25% (T2 "M
E 1 25%) MEEHREE -
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

4. INCOME TAX EXPENSE (continued) 14.

The reconciliations between the income tax expense and

the product of loss before tax multiplied by the Hong Kong

Profits Tax rate is as follows:

% 2% i 53

2

FRiShiA< @

FREMA ARRATBEFEUS AR
RMMEFFBZERHERNT ¢

2025 2024
ot e 2 . 1t
HK$'000 HK$'000
FET T
Loss before tax from continuing REFEREEEN
operations FRIR AR (28,388) (1,291)
Tax at Hong Kong Profits Tax rate BB BHFRNIRE16.5%
of 16.5% (2024: 16.5%) (T2 1 16.5%)
STENRIE (4,684) (213)
Effect of difference in tax rate 5 E B A& B E IR
for specific jurisdiction or enacted KEETARENRINTE
by local tax authority 244 781
Tax effect of income not subject to tax BARBBRANRBZE (33) (112)
Tax effect of expenses not deductible RE RN BE T E
for tax 3,910 2,088
Tax effect of deductible temporary RERDFINME R ERDN
differences not recognised METE 1,464 871
Tax losses not recognised RIENIBEGE 1,476 138
Income tax expense PRISHRFSZ 2,377 3,553

15. DIVIDENDS

No dividend was paid or proposed for the years ended
31 December 2025 and 2024, nor has any dividend been
proposed since the end of the reporting period.
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15. R2

BE_Z_HIFAR-T-_MF+A
=+t HLEEEMEBE KT HERIK
THRE > BB SRR AR R
TERRS -
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

16. DISCONTINUED OPERATIONS 16. BRLIEEERT
On 28 October 2024, the Group entered into a sale and RZE_WE+AZ+N\B > &~ERHF]
purchase agreement to dispose the Disposal Group to an YEEHZ UA—RBIUFE=THE
independent third party. ZHEEE-
The results of the Disposal Group for the period from 1 ZHEERRR_Z_NF—BF—A=
January 2024 up to the date of disposal of 28 October 2024 HERBR_Z_MNFE+HB -+ /\HH
are set out below. B EAT ST o
From
1 January
2024 to
28 October
2024
—ZT e
—H—H=
“EIOE
+B-+N\H
HK$'000
FHE7T
Profit for the year from discontinued REBRILKEEFHER G :
operations:
Revenue — other sources W m— Btz R 5,850
Cost of services rendered RERFBH A (5,032)
Reversal of ECLs on trade and other FE WS BR 30 B EL i FE U R TE Y
receivables, net TEHAE B E5 1R 0] 55 28 1,084
Selling expenses HERX M
Administrative expenses THHEXZ (2,400)
Finance costs BB AL A (694)
Loss before tax PRI A58 (1,193)
Income tax expense PRSI -

(1,193)
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

16. DISCONTINUED OPERATIONS (continued) 16. BAREEEER @)

From
1 January
2024 to
28 October
2024
“BmE
—BA—R=E
—E T
el N
HK$'000
TATT
Gain on disposal of the Disposal Group HEZHEERMFEE 69,818
Profit for the year from discontinued operations & B B#% |E& & ZEFNF R i@ 68,625

Profit for the year from discontinued operations 2K B E#& L& X FERNEF)

include the following: BETIRIE:

Depreciation on property, plant and equipment ¥ « BB k5% 5 #7 &8 6,164
Depreciation on right-of-use assets EREBEITE 25
Cash flows from discontinued operations: REBREKEXFNRERE ! -
Net cash inflows from operating activities ST BSR4 7 AR EE 161
Net cash outflows from investing activities KREEBFASRE ML IFEE -
Net cash outflows from financing activities REEBFT SRS N PR (189)
Net cash outflows WML R (28)
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

7. (LOSS)/EARNINGS PER SHARE 17. S (548) &F

(a) Basic (loss)/earnings per share (a)
The calculation of the basic (loss)/earnings per share
is based on the (loss)/profit for the year attributable
to owners of the Company and the weighted average

number of ordinary shares in issue during the year.

The calculation of basic (loss)/earnings per share is

SRES (58 B

SRES (F18) /BT REE
AR RENEGIER (58
BRI RN E ST H BRI
FHIYH B

SREX (BB BFNOFHET

based on: it
Number of shares
e E
2025 2024
—E-HE I
(Restated)
(BRE5))
Number of shares i E
Weighted average number of ARt ESRESR
ordinary shares in issue (B8 /‘BANER

during the year for the purpose BEITEBRMETIIRE
of calculating basic

(loss)/earnings per share

771,710,445 448,785,593

2025 2024
HK'000 HK'000
F#T FAT
(Loss)/profit (#518) i&@F
(Loss)/profit attributable to owners ~ R EHEERER
of the Company for the purpose (B518) /BANERE
of calculating basic wE ARG (B518) 5T
(loss)/earnings per share (30,765) 63,781
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For the year ended 31 December 2025
BE_T_AF+"A=1+—HILEE

7. (LOSS)/EARN|NGS PER SHARE (continued)

(@) Basic (loss)/earnings per share (continued)
From continuing operations
The calculation of the basic and diluted (loss)/earnings
per share from continuing operations is based on the

17.

sk @BH B @

(a)

BRES (Eﬂﬁ) /S BR (&)
KEIFEEEER
BTIKEFEREFEKEE
BEREXREBE (BER) BF:

following:
2025 2024
b el 53 —E2EF
HK'000 HK'000
T#T THT
(Loss)/profit (&548) iHF
(Loss)/profit for the purpose of BRstESREAREFZ
calculating basic earnings per share  (§538) /i@ #) (30,765) 63,781
Profit for the year from discontinued R B B#& I X£HH
operations FW @A - (68,625)
Loss for the purpose of calculating AR T ERBFRFELE R
basic loss per share from continuing SREAREIE 2R
operations (30,765) (4,844)

The weighted average number of ordinary shares
for current and prior years have been adjusted and
restated for the rights issue completed during the year
ended 31 December 2025.

From discontinued operations

Basic earnings per share from the discontinued
operations is Nil (2024 (restated): approximately
HK15.29 cents earnings per share), based on the
profit for the year from discontinued operations
attributable to the owners of the Company of HK$Nil
(2024: profit of approximately HK$68,625,000) and
the denominators used are the same as those detailed
above for both basic and diluted (loss)/earnings per
share.

(b) Diluted earnings per share
No separate diluted earnings per share has been
presented because there were no potential dilutive
shares outstanding for the years ended 31 December
2025 and 2024; therefore, diluted earnings per share
equals basic earnings per share.
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BRI EBEEENEBRMET
HEEMBE_S_AF+_A4
=+ —HIEFERNTMAHRE
TREREY

KECARIATE 2

RIEAATEE AELHEL §

EEBFRNRAATET (T

T VN4 %A 4968,625, ooo%m)

HFEEEERLEKEETNE
REABIAZT (CEZMNE (K

F73))  EREBH15.2981) »
MEFADE EX ARt E

SREARBE 5B /BRG
AEHER .

sRBERF

RBE_B_AfK_ZF_N
F+ZR=+t—HILFE IE
2 BEBEz2ERBERN > RE
AU EBETEIZBERER
7 At SRESEMERANES
REAEF
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For the year ended 31 December 2025
—ECRFE+A=T—HLEEE

BE

18. PROPERTY, PLANT AND EQUIPMENT

132

18. 1% BB KR=&H

Furniture,
Plant and fixtures and Leasehold Motor
equipment  equipment improvements vehicles Total
fRifh R E
BER#E Rasfe HERE HE 4t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR
Cost o
At 1 January 2024 RZZ-ME—F—H - 1,152 1,747 25,895 28,794
Disposal of the Disposal Group HEZHEEHE
(Note 331b) (HiE330) - (887) (1,739) (25,737) (28.363)
Exchange difference EREH - (22) (8) (158) (188)
At 31 December 2024 and RZE_ME+-A=1—H
1 January 2025 RZZZn%—A-H - 243 - - 43
Additions hE 15,085 8 - - 15,093
Disposals RE = (50) = = (50)
Exchange difference ERESE - 8 = = 8
At 31 December 2025 RIB_1E+-A=+-H 15,085 209 - = 15,294
Accumulated depreciation RitihE
and impairment RidfE
At 1 January 2024 RZZ-ME—F—H - 988 971 17,152 19,111
Charge for the year FRRER = 9% = 6,137 6,231
Disposal of the Disposal Group HEZHEEHE
(Note 33(b)) (Hiz233)) = (905) (966) (23,203) (25,074)
Exchange difference ERESE - (7) () (86) (98)
At 31 December 2024 and RIBZME+"A=1+—H
1 January 2025 RZZZh%5—A-H - 170 - - 170
Charge for the year FREZ 992 47 = = 039
Disposals RE = (40) = = (40)
Exchange difference EREE - 6 - = 6
At 31 December 2025 RIZZRE+ZA=+—H 992 183 - - 1175
Carrying amount BREfE
At 31 December 2025 RZ2ZIF+ZR=1+-H 14,093 2 - - 14,119
At 31 December 2024 RZE-MET"A=+-H - 73 - - 73
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

19. RIGHT-OF-USE ASSETS 19. FREEE
Leased
motor Leased
vehicles properties Total
HESE HEWME st

HK$'000 HK$'000 HK$'000
FERT FER FAER

At 1 January 2024 RN-_E_WE—F—H 4 13,316 13,320
Depreciation e 4) (4,803) (4,807)
Disposal of the Disposal Group HEZHEEE

(Note 33(b)) (H15£33(b)) - (6) (6)
Exchange difference ERELR - (25) (25)
At 31 December 2024 and \_g_@E‘I‘ BA=+—Bx&

1 January 2025 —E"HF—F—H - 8,482 8,482
Lease modification HEEN = 1,642 1,642
Depreciation = = (4,793) (4,793)
Exchange difference =R - 57 57
At 31 December 2025 R-E_AFE+-HA=+—H - 5,388 5,388
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

19.

134

RIGHT-OF-USE ASSETS (continued)

Lease liabilities of approximately HK$5,428,000 (2024:
approximately HK$8,825,000) are recognised with related
right-of-use assets of approximately HK$5,388,000 (2024:
approximately HK$8,482,000) as at 31 December 2025. The
lease agreements do not impose any covenants other than
the security interests in the leased assets that are held by
the lessor. Leased assets may not be used as security for

borrowing purposes.

19. EREEE @

RIEZHRE+ZBE=+—H B3
TRE & &495,428,00058 T (2 M
£ 98,825,000 7T) ﬁ%ﬁ@)ﬁa%ﬁ
E#75,388,0008 T (ZE Y4 .
8,482,000 7T) © E?MHMWEEWHE
BEETHNEFRERIN BEHE N
FREMZE HESEFCSARNEE
R

2025 2024

k- e - 2 —ETTmE

HK$'000 HK$'000

FET FAT

Depreciation on right-of-use assets FREEEITE 4,793 4,807
Interest expense on lease liabilities HE&EMNESRXETA

included in finance costs RRE AL A 568 924
Expenses relating to short-term leases FRERTE EAERAR 2 5T A

included in administrative expenses THREA 1,776 284

Details of total cash outflow for leases are set out in Note ERAAERESMEBEFBHENGS

33(d) to the consolidated financial statements.

For both years, the Group leases various offices and premises
for its operations. Lease contracts are entered into for fixed
term of 3 years (2024: 2 years to 3 years), but may have
extension and termination options as described below. Lease
terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. In determining
the lease term and assessing the length of the non-
cancellable period, the Group applies the definition as per
the contract and determines the period for which the contract

is enforceable.

R FS IR AR MY EE33(d)

RmER > ZEEREZERAERY
FFEHKEZRH -HEGNRITNERE
HRAIE (T TIMF 2 E3F) 7 &
FIREE A NARE KRR IEFEERE -
ERLAEENER EHGE TESRE
FEBFER R F G - R EERER KT
R FTREIHRE N RER > REBEEA
BHANERLEE SO RFIAITH
HAE o
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE
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2

19. RIGHT-OF-USE ASSETS (continued)

In addition, the Group reassesses whether it is reasonably

certain to exercise an extension option, upon the occurrence

of either a significant event or a significant change in

circumstances that is within the control of the lessee. During
the years ended 31 December 2025 and 2024, there has

been no such triggering event.

19.

ERESE @

o BREBREFIABAZERE
BERNBEREEERETR  AEET
ENFLERS G EMEETELER
EER-BE_T_AFK_T_MF
TZTA=+—HLEE HEILEFES
Ffre

20. GOODWILL 20. HE
2025 2024
“EhHEF o
HK$'000 HK$'000
F#A5T TAET
Cost |57
At 1 January w—H—H - 24,939
Disposal of the Disposal Group HEZHEEHR - (24,939)
At 31 December K+=ZB=+—H - -
Accumulated impairment losses ZEtREEE
At 1 January n—HB—H - (24,939)
Disposal of the Disposal Group HEZHEER - 24,939
At 31 December W+-—HB=+—H - -
Carrying amount IREE
At 31 December K+=ZB=+—H - -

Goodwill acquired through a business combination was

allocated to the car rental cash-generating unit.

The goodwill had been fully derecognised upon disposal

of the Disposal Group during the year ended 31 December
2024. Further details are set out in Note 33(b) to the

consolidated financial statements.
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

21. INTANGIBLE ASSETS 21. EREBE

Vehicle rental

License business
plates license Total
REHEA
E:] EHER st
HK$'000 HK$'000 HK$'000
FET F#ET FHET
Cost 52215
At 1 January 2024 R ZENFE—F—H 14,251 45,492 59,743
Disposal of the Disposal Group ~ HEZHEER
(Note 33(b)) (H15£33(b)) (14,251) (45,492) (59,743)
At 31 December 2024, 1 January H_Z U4
2025 and 31 December 2025 +—ﬁ = [l
N oo o
—HA—Hk
=
= =1—H - = =
Accumulated depreciation and B iH & RiF{E
impairment
At 1 January 2024 S ZE-NF—F—H 12,052 38,484 50,536
Eliminated on disposal of the HE 2% E SN
Disposal Group (Note 33(b)) (H13£33(b)) (12,052) (38,484) (50,536)
At 31 December 2024, \TEIE
1 January 2025 and ‘l— BEg—lEs
31 December 2025 “EThHEF
—ﬁ Bk
B Tl
s = H - - -
Carrying amount ARMEE
At 31 December 2025 ) g 3
A=t =1H - - -
At 31 December 2024 S TEIME
g e —H - - -

mﬂ/ééaﬂﬁi_g_@fﬁ—l— A

The intangible assets had been fully derecognised upon

disposal of the Disposal Group during the year ended 31 ST HEFEHEZHEERRDX
December 2024. Further details are set out in Note 33(b) to HEUHRBR - E— T BHN IR
the consolidated financial statements. H]REME33(b) o
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE
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2

22. INVENTORIES 22. &

2025 2024
—E-HE ST
HK$'000 HK$’'000
FEx TET
Merchandise [ 2,391 1,173

23. TRADE RECEIVABLES 23. FEURBRTR
2025 2024
—E-HE =S ) :i=
HK$'000 HK$'000
FExT FEBT
Trade receivables JE R BR =R 1,704 6,543
Less: Allowance for ECLs B TERRE E R E R H (41) (4,890)
1,663 1,653

The Group's trading terms with its customers are mainly

on credit with credit period generally ranging from 0 to 90

days, or could be longer under certain circumstances. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by

senior management.

The Group generally does not hold any collateral or other
credit enhancements over its trade receivable balances.

The ageing analysis of trade receivables based on the invoice

date, and net of allowance for ECLs, is as follows:

AERRERFFEREEFANGIILE
SBEFTEEHR—RNFOEIOKR T
HTBRTAEER AEBRIESE
AR R EEESEH
BEMAANAERR o

A& B — R L H B ORGSR I
BEmBERRNEMEERAY-

RBEEZEH BWIRR (ENREBR
EEBIRERE) PERE NN T ¢

2025 2024

ZE-RE T

HK$'000 HK$'000

FET TFE7T

Within 90 days 90k~ 1,663 1,653

The carrying amounts of the Group's trade receivables are

denominated in RMB.

AEEBBIRROREEUAR B
B
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For the year ended 31 December 2025
BE—S-RE+-A=+—HLEE

24. PREPAYMENTS, DEPOSITS AND OTHER 24. FE(TERIE - & R HAREYER
RECEIVABLES I8
2025 2024
b 5 3 “ZTTF
HK$'000 HK$'000
T#T FHE7T
Prepayments (note a) FAfIRIE (Hfzta) 32,582 22,200
Deposits & 11,710 4,818
Other receivables (note b) HAFEUWRIB (Hfatb) 31,464 29,042
Less: Allowance for ECLs B TEREEREEE (10,200) (1,447)
65,556 54,613
Notes: Wizt
a. Included in prepayments was prepayments for goods of approximately a. FNREEGEBENEIREY

HK$22,336,000 (2024: HK$2,600,000).

b. Included in other receivables was miscellaneous receivables from
various debtors of approximately HK$31,464,000 (2024: approximately
HK$29,042,000) with an allowance for ECLs as at 31 December 2025 of
approximately HK$9,380,000 (2024: approximately HK$1,447,000).

Save for the allowance for ECLs on deposits and other
receivables of approximately HK$10,200,000 (2024:
approximately HK$1,447,000) provided as at 31 December
2025, none of the above assets was impaired at the end of
the reporting period.

Details of the ECLs assessment are set out in Note 6(b)(ii) to

the consolidated financial statements.

22,336,000/ 70 (ZZ ZIU4F : 2,600,0007%

7o) °

b. HMEWRHIBECIEREREEREANER
FEIH4931,464,0008T (ZEZNE 1 4
29,042,000 7)) MR T _H&+_A
=+—BMTEHE BB RE#E#9,380,000
T (CETIUAE 491,447,000 5T) ©

RIEZRE+ZAE=1+—H> k&
EREMEWRIEEREESBEREE
#310,200,0008 7t (ZEZW0F 1 &
1,447,000787T) b REREHIR > bt
BEHRBE-

BAEEERMENEFEHNGEEY
75 ¥R & Bt 5E 6 () (i) ©
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For the year ended 31 December 2025
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BE-—T-RE+-A=+—HILFE
25. CASH AND BANK BALANCES 25. LR IRITEEER
2025 2024
—E-RE = S pujEs
HK$'000 HK$'000
F#T THT
Cash and bank balances He KIR1T4EER 1,175 706

As at 31 December 2025, the cash and bank balances of the
Group's subsidiaries in the PRC denominated in Renminbi
(“RMB”) amounted to approximately HK$618,000 (2024:
approximately HK$418,000). Conversion of RMB into foreign

currencies is subject to the PRC's Foreign Exchange Control

Regulations and Administration of Settlement, Sale and

Payment of Foreign Exchange Regulations.

26. TRADE PAYABLES

26.

The ageing analysis of trade payables based on the invoice

date is as follows:

A — T2

B RF+-HB=1+—H =55
HHEMNBABSIRARE (TARE))
FENREERIREEBYAIA618,000
AT (CTT U4 49418,000587T) ° A

RERIRA NS BB T HEARLN
B BB IR LUR A B B R AT B
EEHEH o
FEfTRRR
1R 8 T O B (T ARARMOBR B 23 47 10

=8

2025 2024

-Gk - S i D e

HK$'000 HK$'000

F#T FHETT

Over 365 days 365K £ - 2,763

The trade payables are interest-free and are normally settled

on 30 to 90 days after the month-end statement.
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For the year ended 31 December 2025

2

BE_ZE_HAF+"RB=1+—HLEFE
27. OTHER PAYABLES AND ACCRUALS 27. HithFEITRIE R e RRIE
2025 2024
—EZhHEF —ZEmF
HK$'000 HK$'000
TR F
Other payables (note a) HhE=IE (Bata) 4,029 6,779
Accruals FEETRIE 7,681 7,266
Contract liabilities (note b) BREE|E Watb) 145 843
11,855 14,888
Notes: iok=3
a. Other payables represent amounts due to certain independent third a. HAnfE A RIEIR RN E TBILE =N
parties. 15 o
b. Details of contract liabilities are as follows: b. EHBENFBENT
2025 2024
ZERE ZEMmE
HK$'000 HK$'000
FHET FHET
Sales of merchandise HEER 145 843

140

Contract liabilities include short-term advances received to deliver

products to customers.

SHNEREEERIERRRUAZR R
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For the year ended 31 December 2025
BE_T_RF+"A=+—HLEE

27. OTHER PAYABLES AND ACCRUALS (continued) 27. HithFE(I=hIE KR ESTHIE @

Notes: (continued)

b. Details of contract liabilities are as follows: (continued)

Hfat -

(&

BHEENFEDT (8

Movements in contract liabilities: EHEEES
2025 2024
ot e -2 TEua
HK$'000 HK$'000
F#ET FAET
Balance at 1 January H—RB—H 84S 843 15,859
Decrease in contract liabilities as a result of FREDBRAERNGHOEERLD
recognising revenue during the year was Bt ABTNEHNER
included in the contract liabilities at the
beginning of the period - (10,618)
Increase in contract liabilities as a result of FREWERNER SIS BEIEM
advances received during the year - 863
Termination of contract #IEEH (705) -
Disposal of the Disposal Group HEZHEER - (5,103)
Exchange difference PERAERE 7 (158)
Balance at 31 December B+IZA=+—B14% 145 843
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For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

28.

142

LEASE LIABILITIES

e

2

28. tHE&®E

Minimum lease payments

Present value of minimum

lease payments

RIEFAEI] RIEEEATRE
2025 2024 2025 2024
—E2RF “"TOMFE ZEBZHEE “TTMF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET F#ET FHET
Within one year —FR 4,774 5,358 4,570 4,803
More than one year, but not BE—FEFEG
exceeding two years mE 587 4,187 567 4,022
More than two years, but not HBEMEERBE
exceeding five years HEF 294 - 291 -
5,655 9,545 5,428 8,825
Less: Future finance charges HRRHMERZ (227) (720) N/A RER N/ATER
Present value of lease obligations A& &IERIRE 5,428 8,825 5,428 8,825
Less: Amount due for settlement 38 : BR12fERB R
within 12 months (shown BENEE
under current liabilities) @2 mE
af (4,570) (4,803)
Amount due for settlement BR2EABEE
after 12 months &% 858 4,022

At 31 December 2025 and 2024, the lease liabilities of leased
properties amounted to approximately HK$5,428,000 and

approximately HK$8,825,000 respectively.

The weighted average incremental borrowing rates applied

to lease liabilities were 7.13% (2024: 8.1%) per annum.

At 31 December 2025, lease liabilities denominated in RMB
amounting to approximately HK$1,406,000 (At 31 December
2024: approximately HK$543,000).

RIEBE_HEFR-ZE_NE+ZA
=+—H HEMENHEERRI S
495,428,000 77, 5 #98,825,0007 7T

BEAREEESEMNMNEELEESE
BEMEXAGET7 3% (ZE_MFE .
8.1%) °

A ZEZRF+ZBA=+—HB MUAR
BEHENHEESE > 2#91,406,000% 7T
(M—ZB-_WE+-_B=+—H: 48
543,00038 7T) °
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29. DEFERRED TAX 29. IEIEIRIE
The movements in deferred tax liabilities/(assets) during the FRNIRERBEE (BE) WESHU
year are as follows: TS <
Fair value
adjustments
arising from
acquisition of
a subsidiary
El e e —
MEARE
-3
RFERAE
HK$'000
FHT
As 1 January 2024 RZE2ZMFE—F—H 876
Disposal of the Disposal Group HEZHEER
(Note 33(b)) (H15233(b)) (876)
At 31 December 2024, 1 January 2025 RIZEZOFE+Z"/A=+—H"
and 31 December 2025 “ETRF—HB—HEK

s iaE s = e | = S =[] -
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29.

144

DEFERRED TAX (continued)

At the end of the reporting period, the Group has unused tax
losses of approximately HK$14,367,000 (2024: approximately
HK$5,779,000) available for offset against future profits. No
deferred tax asset has been recognised in respect of such
losses due to the unpredictability of future profit streams.
Included in unrecognised tax losses are losses of HK$643,000
(2024: HK$Nil) that will expire within 5 years. Other tax losses
may be carried forward indefinitely.

At the end of the reporting period, the Group have
unrecognised deductible temporary differences arising from
ECLs allowance of approximately HK$11,710,000 (2024:
approximately HK$5,848,000). A deferred tax asset has not
been recognised in relation to such deductible temporary
differences as it is not probable that taxable profit will be
available against which the deductible temporary differences

can be utilised.

As at 31 December 2025 and 2024, deferred taxation has
not been provided in the consolidated financial statements in
respect of temporary difference amounting to approximately
HK$35,660,000 and approximately HK$44,859,000 respectively,
attributable to profits earned by the Group’s PRC subsidiaries
as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
difference will not reverse in the foreseeable future.

29.

IEIEFRIE ()

RIS AEBENRBRESE
#914,367,0008 7Tt (ZE_ME 1 4
5,779,0003 7%) » B {3 $4 R A F) o
B R A A R B A TE R ¥R
ZEIBRDELERBSEE 5t AKRER
MRIBAS18M643,0008 7T (Z BI04
THT) BEEREERNEE Ehi
B E T Em RIS

RBEHFR AEBECTBREIFERE
EEEEBMEENTIIRGFEE
£4911,710,0008 T (Z2EZWEF 1 &
5,848,000/ 7T) cHIR A AAIBEE B &
REF A BEIRE TR EREE
2o ER SRR ERR
R—IEIRIERIBEE ©

R-EBE_RAER-_FE_NMNE+ZA
=t+t—H AEETRENERQF R
BN EMNELEREZEED NG
35,660,000 7T 52 4944,859,0007 7t itz
RAEFEHBHRERDPHERIERE T}
AR AERE TR RRIEREEEN
R MR E R R A Rk
gL
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TR P

2

30. SHARE CAPITAL 30. &7
2025 2024
ot a3 -3 -1
Ordinary shares of HK$0.10 each BiEREREE.10ET Number of Amount Number of Amount
shares (HK$'000) shares (HK$'000)
RP#E 8 (T#ERD ROHBE 28 (TED
Authorised: EE
At beginning of the year REN 2,000,000,000 200,000 20,000,000,000 200,000
Share consolidation (note a) RIDEH Wza) - - (18,000,000,000) 3
At end of the year RELR 2,000,000,000 200,000  2,000,000,000 200,000
Issued and fully paid: BRITRME
At beginning of the year REH 411,219,340 41,122 3,427,293,400 34,273
Share consolidation (note a) R G Wiza) - - (3,084,564,060) =
411,219,340 41,122 342,729,340 34,273
Issue of new shares upon rights issue B E1THRR
(note ¢) (et 411,219,340 41,122 - -
Placing of shares fnote b and d EERD (H2bRd) 164,460,000 16,446 68,490,000 6,849
At end of the year REL 986,898,680 98,690 411,219,340 41,122
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30. SHARE CAPITAL (continued) 30. IgZds @
Notes: Mtat -
a. Pursuant to an ordinary resolution passed by shareholders of the a. BRERAATDRER _Z_MFAB+HIA

Company at the extraordinary general meeting of the Company on 14
June 2024, the Company effected the consolidation of every 10 issued
and unissued ordinary shares of HK$0.01 each on the share capital
of the Company into 1 ordinary share of HK$0.10 each on 18 June
2024. Details of the consolidation of ordinary shares are set out in the
Company’s announcements dated 10 May 2024 and 14 June 2024.

b. On 20 September 2024, the Company, through a placing agent b.
completed the placing of 68,490,000 new shares (the “2024 Placing”),
which rank pari passu in all respects among themselves and with the
existing shares in issue on the date of allotment under the general
mandate granted by the shareholders of the Company at the annual
general meeting held on 14 June 2024 to no less than 6 placees, all
being independent third parties to the Company, at issue price of
HK$0.226 per share. The net proceeds from the 2024 Placing received
by the Company, after deducting all related costs, fees, expenses and

commission, were approximately HK$15,244,000.

c. On 19 November 2024, the Company announced the proposed rights c.
issue on the basis of one (1) rights share for everyone one (1) existing
share then in issue at the subscription price of HK$0.111 per rights

share.

On 27 March 2025, the Company allotted and issued 411,219,340
shares at subscription price of HK$0.111 each by way of rights issue
and the number of issued share capital of the Company increased to
822,438,680 accordingly. The net proceeds from the rights issue were
approximately HK$44,903,000.

d. On 13 November 2025, the Company through a placing agent d.
completed the placing of 164,460,000 new shares (the “2025
Placing”), which rank pari passu in all respects among themselves
and with the existing shares in issue on the date of allotment under
the general mandate granted by the shareholders of the Company at
the annual general meeting held on 23 May 2025 to not less than 6
placees, all being independent third parties to the Company, at issue
price of HK$0.10 per share. The net proceeds from the 2025 Placing
received by the Company, after deducting all related costs, fees,

expenses and commission, were approximately HK$16,227,000.
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EARRBRRFIAG LEBN—BEERE
REE > AABRZZZWEB+N\H
BARABKAFEFI0KEREE0.01E T
HNEETRRBZTEBAREHAIRERE
B0 10 TN EBR - BBRSHFEERN
AABHBSMNAZZE_NFRA+HK
TEINEABTNENASR

AR ZMNEABZ+H AQEBBE
ERE RELARAAREN T IOEEN
A+HBRTHWREBEERERETHN—MN
B e RRM0.226BTHETE T
AR DRANGERAN IBEATEILR
=7) F 68,490,000 k% (B
FREFHE)) > ZERDRAMEAEDNE
bz EREEZEANREEETROEZ
BRSHAL - NRFAAEREMA &HE 5
TMAEE ARARAR_ S _NERES
T8 FiT W B I P 18 7R I8 F 8849 4315,244,000
AT

RIZ2ZMFE+—A+HAH> XAREM>

EREZENSFAE—(NWKRREEEETRG
BE—(1WERHEHERROZEE ZRBEES
A& (B AR 170. 11178 T T AR ©

A ZEZRE=ZHAZ+ LR AAARE

SOEBEC 1B T UHERKR S XA R ET
411,219,34088 8815 > I > AR B B 84T
BRA 2 B 18 NES822,438,6808% o R FF1Z
RIEFEEX) 244,903,00078 7T

A ZEZRE+—A+=B>ARFEB
RERE REAQABDREN_S_RHE
AR+ =ZHRETHREEEASETH
— TR RERKRM0.10BITHNETE
ERBAARDRANBEREAN BIBERQTE
U E=7) BLE164,460,0008% 8RS (T=
E_REREFHE)  ZERORAEA
ARFIEZEREAREEANREBET
B ZHEREMA - BRFABERAMRA
ER -BEXAMeB AR _Z R
FREEEMRENFEREFIBENS
16,227,000 75
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30. SHARE CAPITAL (continued)

% 2% i 53

2

31.

The Group's objective when managing capital are to
safeguard the Group’s ability to continue as a going concern
and to maximise the return to the shareholders through the
optimisation of the debt and equity balance.

The Company reviews the capital structure frequently by
considering the cost of capital and the risks associated with
each class of capital. The Group will balance its overall capital
structure through the payment of dividends, new share
issues and share buy-backs as well as the issue of new debts,
redemption of existing debts or selling assets to reduce
debts.

To maintain the listing of the Company’s shares on the Stock
Exchange, the Company is subject to externally imposed
capital requirements. Specifically, the Company is required
to have a public float of at least 25% of its total issued share
capital.

RESERVES
Group

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in
the consolidated statement of changes in equity of the
consolidated financial statements.

Nature and purpose of reserves

a.  Share premium
The share premium account of the Group includes: (i)
the premium arising from the issue of new shares during
the year and in prior years; (ii) amount transferred from
share-based compensation reserve upon exercise of
share options in prior years. The balance was partially
applied for (a) dividend payout in prior years; (b) the
expenses incurred in connection with issuance of new
shares during the year and in prior years; and (c) set-
off of the accumulated losses as part of the capital

reorganization in 2023.

30. g7 @@

31.
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31. RESERVES (continued)

Nature and purpose of reserves (continued)

b.

148

Capital reserve

The capital reserve represented the excess of paid-
in capital of the companies comprising the Group,
being proceeds from the issue of preference shares
without voting rights issued by a subsidiary included
in the excluded companies (“Excluded Companies”)
disposed to certain independent third parties as part
of the capital recognisation in 2023. The amount was
transferred to accumulated losses during the year
ended 31 December 2023 upon the deconsolidation of
the Excluded Companies.

Foreign currency translation reserve

The foreign currency translation reserve comprises
all foreign exchange differences arising from the
translation of the financial statements of foreign
operation. The reserve is dealt with in accordance
with the accounting policies set out in Note 4(c) to the

consolidated financial statements.

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEIEIERAERAT
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32.

%

THE+TA=t+—HILEFE

% i 2 Y 5

INVESTMENTS IN SUBSIDIARIES

Particulars of the principal subsidiaries as at 31 December

2025 and 2024 are as follows:

Place of
incorporation/

registrationand  Particular of issued

32. KRB ARMIRE
IENHBAIR - B_HER_F

“HE+B=+—HNEFBENT

Percentage of ownership
interest/voting power/

Name operation share capital profit sharing Principal activities
ML WER/ TR/
&8 M RAEE e BEITREHR FEMEEFE 21 TERH
Direct Indirect
B fik
Asia Pacific Forestry Development Hong Kong Ordinary share of 100% - Investment holding
(HK) Limited El HK$1 (2024:100%) REZR
DARMEE (&) FRAT ATHERR (CECME:
100%)
Easy Top Ace Limited BVI Ordinary share of US$1 100% - Investment holding and
BIERAE HBHEARES 1ETNERER (2024:100%) trading and processing
(CE-mE: of functional food and
100%) beverage products
REERIURER D
RAKEREERMNT
Shenzhen Weijianbao Food Technology ~ PRC Registered capital of - 100%  Trading and processing
Co., Ltd* (note (3)) H RMB1,000,000 (2024:100%) of functional food and
R ERESRNKARAD Wite) AE11,000,0007 (CEomE: beverage products
NEMER 100%) MEEEkHHEREE

&I
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32.

150

INVESTMENTS IN SUBSIDIARIES (continued)

Place of
incorporation/
registration and

2

32. KRB ATINKRE @

Percentage of ownership

Particular of issued interest/voting power/

Name operation share capital profit sharing Principal activities
sEEIL, WER/ "Rk
e RS e BRITREHE 3R o TEER
Direct Indirect
B# A
China Wood Green Resources PRC Registered capital of - 100%  Trading and processing of
(Shenzhen) Co., Limited* (note () RMB10,000,000 (2024:100%)  furniture wood
tARBER (R BRAR (Wate) A #10,000,0007 CEImE:  EABAMRERNI
EIIEEN 100%)
Qingdao Jinhuifeng Wood industry PRC Registered capital of - 100%  Trading and processing of
Co., Limited* (note (a)) s 1S$20,000,000 (2024:100%)  wood products
BEELEEARXERAR We) 20,000,000% 7% CEIME:  AMERZIRBRNI
WEMER 100%)
Fame Steps Limited BVI Ordinary share of 100% - Trading and processing
E5ERNE HBEARES US$50,000 (2024:100%) of furniture and other
50000 HERE (CEME: wooden products
100%) RIREMAMER AR
MmI
* English name for identification purpose only
Note: hraE
(@)  These subsidiaries are registered as limited liability company (wholly (@) ZEMBARNREBREZERIMABAER

foreign-owned enterprise) under the PRC law.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results of the year or formed a substantial
portion of the net liabilities/assets of the Group. To give
details of other subsidiaries would, in the opinion of the

NE G EHBELE) -

KRB ERRBR LRV RTBIH
BRADEIBEEAEREFEER
NAEMTERFEE EENEES
Do RNBERBRHINEMNEBE AT
HEFEELTRIBAR

directors of the Company, result in particulars of excessive

length.
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33. NOTES TO THE CONSOLIDATED 33. HRAEREMERME
STATEMENT OF CASH FLOWS
a. Reconciliation of liabilities arising from financing a. METHELZESEHIR
activities
Lease
liabilities
HEaR
HK$'000
FET
At 1 January 2025 RIE_HE—B—H 8,825
Changes from financing cash flows: MERERSEH .
Capital element of lease rental paid ENHEERENELRS D (5,089)
Interest element of lease rental paid ENHEERENAESD (568)
(5,657)
Other changes: HAth& 3
Interest charge FIEHX 568
Lease modification HEEXR 1,642
Exchange difference bR A= 50
2,260
At 31 December 2025 R-E-HEF+-H=+—H 5,428
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33. NOTES TO THE CONSOLIDATED

152

STATEMENT OF CASH FLOWS (continued)

33. FAERERERME @

Reconciliation of liabilities arising from financing a. RMEIBELEZAEEHRK @
activities (continued)
Interest
payables
included in Bank and
other Lease other
payables liabilities borrowings
stA
HANFE (IR RITR
EJAIREIRS! HE&R HiMfEE
HK$'000 HK$'000 HK$'000
FERT FET TR
At 1 January 2024 RIZ2NME—F—H 9,628 13,501 14,120
Changes from financing MERESRELH .
cash flows:
Raising of new interest- ERMRBTR
bearing bank and other HthE&
borrowings = = 4,247
Capital element of BENHEEHEENERRS
lease rental paid = (4,633) =
Interest element of BNEEHEENF S
lease rental paid = (924) =
Repayment of bank and BERBTRAMEE
other borrowings = = (5,447)
- (5,557) (1,200)
Other changes: Hitg3) :
Interest charge FEMX - 924 =
Disposal of the HEZHEER
Disposal Group 9,311) (16) (13,624)
Exchange difference ERE=4E (317) 27) 704
(9,628) 881 (12,920)
At 31 December 2024 RIBMFE+ZA
=A== - 8,825 -
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33. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

b.

Disposal of the Disposal Group

33. REBRETRERMEE @

b. WEZHESEHE

As referred to in Note 16 to the consolidated PANAR S A TS ER IR MI 1 6P 2t
financial statements, on 28 October 2024, the Group RZE_WME+AZ+NAB &
discontinued its car rental business at the time of the EETHEZHEERRKLEHE
disposal of the Disposal Group. AEAEXRR

Net cash flows arising on disposal of the Disposal REERBN_ZE_N&ETA
Group at the date of disposal of 28 October 2024 were “tHtNAHNRALEZHEERE

as follows:

EWNIREREFEEWMT ©

HK$'000
FAT
Property, plant and equipment (Note 18) M BRE Rk 1B (W13218) 3,289
Right-of-use assets (Note 19) CREEE (f:19) 6
Intangible assets (Note 21) BEE Wat21) 9,207
Trade receivable FEU IR =X 845
Prepayments, deposits and other receivables FEREIE FEa R EMERRIE 2,813
Cash and bank balances RTINS 4 ER 13
Trade payables B SR TIE (62)
Other payables and accruals HihE R IE R EST A (70,984)
Bank and other borrowings IRITREMEE (13,624)
Lease liabilities HEEE (16)
Deferred tax liabilities (Note 29) RIERRIBEE (H:229) (876)
Net liabilities disposed of Eﬁ%%%%‘%ﬁ (69,389)
Release of foreign currency translation reserve FRIRIME B (379)
Gain on disposal of the Disposal Group (Note 16) & Mﬁ’E%lFﬁ S (72 16) 69,818
Total consideration BAE 50
Consideration satisfied by BT D ENAE
Cash and cash equivalents ReRBEEEY 50
Net cash inflow arising on disposal of HEZHEERRMEBREMATE .
the Disposal Group:
Cash consideration received BWEREME 50
Cash and cash equivalents disposed of BHERENREEEY (13)
37
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33. NOTES TO THE CONSOLIDATED 33. &FH

“HE+TA=t+—HILEFE

STATEMENT OF CASH FLOWS (continued)

(&

154

Major non-cash transaction

During the year ended 31 December 2025, the Group
entered into lease contract in which modification to
right-of-use assets and lease liabilities amounting to
approximately HK$1,642,000 were recognised.

Total cash outflow for leases
Amounts included in the consolidated statement of

cash flows for leases comprise the following:

REMERME @

FTEFRERSH

HE_Z-AMF+B=+—
HEFE AEEFTL—HEE
EHOETENNERAEEER
FAEaE41,642,0008 0 E 1

3o

HERE R B
HESAGERERERTHNE
BEEEUT

2025 2024
-Gk - —ZETAF
HK$'000 HK$'000
FExT TFET
Within operating cash flows 1,776 284
Within financing cash flows ﬁﬁﬁ%m;ﬁq 5,657 5,557
7,433 5,841
The amounts relate to the following: ZETBRATIIAER
2025 2024
—E-HE =Sl s =5
HK$'000 HK$'000
FET TFET
Lease rental paid BNEERESE 7,433 5,841
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34. OPERATING LEASE ARRANGEMENTS

As lessee

The Group regularly entered into short-term leases for offices.
As at 31 December 2025 and 2024, the portfolio of short-
term leases is similar to the portfolio of short-term leases to
which the expenses relating to short-term leases disclosed in
Note 19 to the consolidated financial statements.

As at 31 December 2025, there was no outstanding lease

commitments relating to offices.

As at 31 December 2025 and 2024, the Group has no new
lease being entered into and not yet commenced.

4. EERERHE

EREMEA
FEBEMTUMAERPEE -1
B RER-EBENE+_A=1+—
B EHRAEMES RS M BRERMEE
19K BB IE HIE B A BRI R S AY
GHAIESAESED

RZEBE_RE+"RA=+—0> BE
ERMAENREEEEAE-

RTE_RERZE_NE+-AR
=t+—H FxEBTESTLBHKHAE
YRR ATTEE o
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35.

36.

156

CAPITAL COMMITMENTS

Capital commitments contracted for at 31 December 2025

35. B KiE

R_B_AF+_A=+—HB:IH

but not yet incurred and provided for are as follows:

BEREERBEHENEREKEDT !

2025 2024

e %3 “EIE

HK$'000 HK$'000

FET FHTT

Property, plant and equipment M- RRE RRE 1,562 -

RELATED PARTY TRANSACTIONS

Compensation of key management personnel of the Group,

including amounts paid or payable to the Company's

directors, is as follows:

36. FAEARS

FEERTZEEASZHMN 85ECE
NRENFARBDNESTZSHNT

2025 2024

—E-HE —EINEF

HK$'000 HK$'000

FExT FET

Short term employee benefits SR EI=F R 1,422 1,430

Post-employment benefits BEE B2 18 18

Total compensation W< 4828 1,440 1,448
Further details of directors’ emoluments are included in Note EEFHMNNE—TPEBHINEEHE

12 to the consolidated financial statements.

WARMEE120
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37. STATEMENT OF FINANCIAL POSITION AND  37. AR AR LS
RESERVE MOVEMENT OF THE COMPANY 5
a. Statement of financial position of the Company a. FARWBHBRAER
2025 2024
—E"RE —ZEma
HK$'000 HK$'000
FET TET
Non-current asset ERHEE
Property, plant and equipment L E NN g 5 4
Current assets REEE
Prepayments and other receivables  TE{ I8 K& H M FEUERIE 1,075 3,822
Amounts due from subsidiaries A NI S| 48,023 11,073
Bank balances IRITAEER 460 113
49,558 15,008
Current liability mENB& R
Other payables and accruals HAERIE K EsT = IE 4,824 7,627
Net current assets BN EEREE 44,734 7,381
NET ASSETS BEPEE 44,739 7,385
Capital and reserves BARf#E
Share capital (&N 98,690 41,122
Reserves (=4 (53,951) (33,737)
TOTAL EQUITY REzmARER 44,739 7,385
Approved by the Board of Directors on 20 March 2026 REEEN B RF=A=Z+
and are signed on its behalf by: B#tETHTIEERRES

Lyu NingJiang
BEI
Chairman and Executive Director

TERHTEF

Ng Lai Ha
REE

Executive Director

HITEE
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iR E M HRR M EE

For the year ended 31 December 2025
BE_T_RF+_A=+—HLEE

37. STATEMENT OF FINANCIAL POSITION AND 37. A BB R R R L %

RESERVE MOVEMENT OF THE COMPANY 29 @
(continued)
b. Reserve movements of the Company b. HRABZHEES
Share Accumulated
premium losses Total
R iEE RetEsiE “at
HK$'000 HK$'000 HK$'000
T#ET T#ERT T#
At 1 January 2024 RIBEZWE
e | 127,944 (168,849) (40,905)
Placing of shares, net of B ERM (RS
transaction costs (Note 30(b)) BA) (B1E230(b)) 8,395 = 8,395
Loss and total comprehensive ~ FREEREE
loss for the year B4 - (1,227) (1,227)
At 31 December 2024 and MRZZEZPUE
at 1 January 2025 T=El=Sr—=
RRZZE"hE
—HA—H 136,339 (170,076) (33,737)

Issue of new shares upon rights A& /TR D
issue, net of transaction costs (0RR Z )

(Note 30(c)) (Hf5230(c)) 3,781 - 3,781
Placing of shares, net of FEERD RS
transaction costs (Note 30(d)) ~ FLA) (#5#30(c)) (219) - (219)
Loss and total comprehensive ~ FREEREE
loss for the year E1R4a%E = (23,776) (23,776)
At 31 December 2025 R-S_E1E
—A=+—H 139,901 (193,852) (53,951)

38. EVENTS AFTER THE REPORTING PERIOD 38. FEHAEEIE

There was no significant event after the reporting period of RAERRSHABRIESAEIE
the Group.
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Five-Year Financial Summary

hFMBFHREE

A summary of the Group's results for the last five financial years
and the assets and liabilities of the Group as at 31 December
2025, 2024, 2023, 2022 and 2021 as extracted from the published
audited financial statements, is set out below. No separate
disclosures of continuing operations and discontinued operations

were made on the financial figures for 2020 to 2022. The summary

does not form part of the audited financial statements.

TYHINAEBRBERERBEERNE
%&$$@@:§:£E\—ﬁ—wﬁx_

T = e e P [
:+—Em§§&%%mm# BRAERTS
HREEHERERZMHRR  TER S
TEEFECE T CFNMBHTAEFEL
EEBRROR RS XBELERIFE K

BEEL R KRB FERFTN—I5 o
Year ended 31 December
HE+-A=+—HLEE
2025 2024 2023 2022 2021
—ERE RO Bz “EF T —F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FATT FAT FATT FHET
(Restated)
CE=cdl)
RESULTS EF
REVENUE Wi 272,080 356,374 312,085 145,378 116,067
Cost of sales and THE MR AR TS AL A
services rendered (249,936) (327,145) (275,082) (121,266) (101,651)
Gross profit EH 22,144 29,229 37,003 24,112 14,416
Other income, gains and HAMWBAm K
(losses), net (518 28 42 23 1 3,139 (48,192)
Allowances for ECLs on trade, FEUERT N EFR
loan and other receivables, net HhEWEIETELS
EEBERETE (8,749) (3,484) (2,543) (35,578) (2,850)
Provision for financial guarantee ~ MAFSHEMREE - - = (1,000) (2,000)
Selling and distribution expenses 4% & 714 & (8,279) (1,142) (864) (981) (386)
Administrative expenses THEHR (22,308) (24,991) (25,301) (22, 443) (15,762)
Other expenses HMpx - - - (101,823)
Gain on the Scheme BE & - = 1,273,377 = =
Research and development MERBERES
expenses (10,664) - - - -
Finance costs FEMA (574) (926) (68,315) (113,738) (117,730)
(LOSS)/PROFIT BEFORE TAX BRiSAD (B518) /| (28,388) (1,291) 1,213,358 (146,489) (274,327)
Income tax expense Figiipx (2,377) (3,553) (4,844) (3,913) (233)
(Loss)/profit for the year from REFELEERN
continuing operations FRA (BB &7 (30,765) (4,844) 1,208,514 (150,402)  (274,560)
Discontinued operations BRIEKEXR
(Loss)/profit for the year from TEDR IS ERN
discontinued operations R (B8 /HH - 68,625 7,711) 3 =
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£

Year ended 31 December

#E+-A=1+—HLEE

2025 2024 2023 2022 2021
—ECRE _TONE _T=HF BI_F &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr FAT FAT TR FET
(Restated)
(& E7)
(LOSS)/PROFIT FOR THE YEAR ER (B8 /57 (30,765) 63,781 1,200,803 (150,402) (274,560)
Attributable to: DR F M -
Owners of the Company N/NIEZZ =N (30,765) 63,781 1,200,803 (150,133) (274,550)
Non-controlling interests |ty - - o (269) (10
(30,765) 63,781 1,200,803 (150,402) (274,560)
As at 31 December
®+=ZA=+—H
2025 2024 2023 2022 2021
—ECRE —EoFE —B=F BI_F _T”—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT FET FET FET FET
ASSETS AND LIABILITIES BERGE
TOTAL ASSETS BEEEE 90,292 66,700 128,298 196,155 230,825
TOTAL LIABILITIES BEa%E (18,360) (27,465) (170,009)  (1,599,007)  (1,494,644)
71,932 39,235 41,711)  (1,402,852) (1,263,819
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